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AMist For Your Gl endar!

TheAWPA Annual Mestingisshap-
ing up to be one of the best ever! Mem-
berswill gather February 13 - 16, 2000
at the Rancho Bernardo Inn in San Di-
ego, California.

With theimportance of the business
community to any successful campaign,
as well as the timing of the California
primary, Democratic Presidential hope-
ful Bill Bradley isserioudy considering
our invitation to address the AWPA
members. The AWPA meeting offersthe
candidateauniqueforumto publicly give
hisviewsand concerns about the global
economic climate.

Presenting the Republican side, at-
tendeeswill hear from Kate O’ Beirne, a
politica anayst whoregularly appearson
severd taksshow and servesastheWash-
ington Editor of the National Review.
Shewill provide her insight on the sta-
tus of the hotly contested races (both
Houseand Senate), presidentia contests,
and the prospect for the Republican party
to maintain control of the Congress af-
ter the next election.

An AWPA Annua meeting would
not be complete without an expert ook
at the global economy. Topicsthat our
speaker will cover include: the state of
economic recovery in Asian and CIS
countries; normal TradeRdations(NTR)
for China, including the outlook for eco-
nomic growth and consumption in that
country; and how thefailure of theWorld
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Trade Organization (WTO) talksin Se-
attlewill affect theworld economy.
Asan important part of the formal
program, three wire rod suppliers will
make presentationsontheir capabilities,
capital improvements, and quality/pro-

Democratic Presidential hopeful
Bill Bradley isseriously
considering our invitation
to addressthe AWPA members.

ductivity advances at their respective
mills. This panel discussion will allow
ampletimefor attendeesto question the
panelists about their operations.

In addition, should President
Clinton make a decision in the Section
201 trade case that imposes some form
of quota or tariff on wire rod imports,
AWPA will arrange for aspeaker from
the US Customs Steel Monitoring Cen-
ter (SMC) located at the Chicago Stra-

Place Logo
here
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tegic Trade Center. SMCisresponsible
for monitoring steel imports; conduct-
ing research on steel import patterns;
enforcing sted import laws; and handling
antidumping and countervailing duty
casesinvolving steel mill products.

On the more informal side, the An-
nual Meeting will includeagolf tourna-
ment on the Rancho Bernardo Golf
Coursethat offers 27 holes, each ninea
par 30; atennistournament; and afish-
ing tournament.

For spouses, an exciting program has
been arranged including aPacific Gems
tour at LaJolla- known asthe“ Jewel of
the Sed’ - and ahospitality event to start
the program off right!

So, mark your calendars... send in
your registration forms...make your ho-
tel reservations...and get reedy to Sart the
new millenniumwith the premiereevent
for USwire producers. m

EPAPROFOESTOLOWERLEAD
REFORTING THRESHOLD

In amove that could have serious
negative repercuss onson businesses na-
tionwide, the US Environmental Protec-
tionAgency (EPA) hasproposed tolower
the reporting thresholds (from 25,000
Ibs. to 101bs. per year) for lead and lead
compounds subject to reporting under

section 313 of the Emergency Planning
and Community Right-to-Know Act
(EPCRA). Thischangewould requireall
wire producing companies using more
than 83 tons of steel per year to start re-
porting for lead. EPA isalso proposing

ont i nued on page 2
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WTOMINISTERIALABUST!

The Seattle World Trade Organiza-
tion (WTO) Ministerial meeting was
controversial even beforeit started - and
then continued on a downhill slide, re-
sultinginalarge publicrelationsdisas-
ter for the US. Many trade experts and
economists agreethat thefailurein Se-
attlecould usher inaperiod of tradefric-
tion and causethe aready high UStrade
deficit to climb. They also predict that
any further liberalization of theworld's
trading ruleswill havetowait at least two
years, until after anew USpresident and
Congress have been elected, and anew
governance structure put in place at the
WTO headquartersin Geneva.

The meeting began with conflicts
over the agenda. Many countries de-
manded that anti-dumping lawsbedis-
cussed. Japan, Mexico, South Koreaand
Brazil, in particular, loathe US antidump-
inglaws. The US, standing aloneamong

themember countries, refused to budge.
Many of the del egates, especially from
poorer countries, also objected to
Clinton’ ssuggestionson childlabor pro-
tections, the environment and other
matters, which they contended would
strip them of their main trade bargain-
ing chip - low wages. ThePresident aso
made referencesto hissupport of “ sanc-
tions’ against countries which do not
comply with high labor and environmen-
tal standards, taking hiseconomic staff
membershby surprise.

Thesedisagreements, in conjunction
with the massive riots and demonstra-
tions occurring in Seattle, broke down
the negotiationsand prevented any agree-
ments being reached on future negotia-
tions.

Scrambling to recover from the
WTO disaster, Clinton and European
Union leadersrecently endorsed aplan

to push quickly for thenew round of glo-
bal tradetalks. ThePresident also stated
that the US will not wait until after the
November presidential electionstoini-
tiatetalks.

On the brighter side, we can be as-
sured that thenext US president islikely
tobeafreetrader, asal theleading con-
tendershave stated their support for more
open markets. In addition, a growing
group in Congress, called the New
Democrat Coalition (NDC), are strong
advocates of trade expansion. Five Coa-
lition members- Cal Dooley (CA), Jim
Moran (VA), Jim Davis (FL), Anna
Eshoo (CA) and Adam Smith (WA) -
wereadl givenA+ gradesoninternational
tradevoteslast year. NDC prioritiesfor
this year include passage of the Africa
Tradebill and permanent NTR statusfor
China(seerd aedstay onpege 3.

BPAR oposes. . . conti nued frompeage 1

to eliminate the de minimis exemption
granted to many AWPA members and
their customers, which excuses them
from these cumbersomereports.

Although actual costsvary greatly
among companies, it isestimated those
not currently filing for lead could have
to expend upwards
of $40,000 to con-
duct the necessary
analysisin order to
comply. Asaresult,
AWPA began anag-
gressiveeffort to get
member companiesto submit comments
to EPA outlining their concernswiththis
proposedrule.

Despitevery short noticefrom EPA,
approximately 20 facilities sent in com-
ments opposing therule, refuting many
of EPA’ sbudgetary and compliance cost
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Thischangewould require
all wire producing companies
using more than 83 tons
of steel per year
to start reporting for lead.

estimates. In addition, Six companiessent
representativesto thethree public hear-
ings held for companies and organi za-
tionsto givetheir views. AWPA thanks
each of these companiesfor their efforts
on behalf of theindustry.

AWPA aso submitted detailed com-
ments on the devastating effectsthisrule
would have on the US wire producing
industry asawhole.
Association repre-
sentatives will also
be meeting with
Senate staff mem-
berstodiscusslegis
lative means of
fighting thisproposed regulation, if nec-
essary. Finally, AWPA will continueto
monitor this issue through a coalition
organized by the Lead IndustriesAsso-
ciation to fight this proposal and report
back to the membership on any impor-
tant developments. m

ANPAwoul d | i ke toextend
aspecia noted thankstothose
conpani es wWho subnitt ed com
nents and participatedinthe
public hearings. V& are well
avwar e of your busy schedul es,
coupl ed wth the short notice
d ven torespondtothi s proposed
rul e, and very nuch appreci at e
your tineand effort. This per-
ticipati onves specificd ly nated
by t he BPAeconomist inanin
formal conversationafter the
publ i ¢ hearing i n Véishi ngt on,
BC wththe AWPAD rector of
Gvernnent Afairs. Hopeful ly
ou effarts wll leadtopositive
changesinthefird rue
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CHINA& USMOVEASTEPRURTHERIN TRADENEGOTIATIONS

After 13 years of off-and-on nego-
tiations, China and the US finally
reached an agreement to bring China
into the World Trade Organization
(WTOQO). China’ sentry required itslead-
ers to agree to market opening and re-
form measures that, if implemented,
would further tear down government
control of itseconomy.

Onehighlight of particular interest
to wire producers: US companies will
havetheright to sell, distribute and mar-
ket industrial goods, including steel,
without having to go through aChinese
middleman, as is now necessary. The
benefits of improved economicrelations
between theworld’ smost popul ous na-
tion and itsmost powerful onewould be
enormousfor USfirms.

Before Chinacan officially become
aWTO member, the US Congress must
approve permanent Norma TradeRela
tions (NTR) with China. House Ways
and Means Trade Subcommittee Chair-
man Phil Crane (R-IL) predicted that the
measurewill pass. Additionaly, many key
aides and members on Capitol Hill say
the odds are excellent that the House wil|
approve permanent NTR status for
Chinaearly next year.

However, there is increasing, and
more organized, opposition mounting,
leading to others predicting acloser fight
intheHouse. Even Bob Matsui (D-CA),
the point man for the White House on
thisissue, stated, “ Evenif most Republi-
cansback the business-supported effort
to open the Chinese market to Ameri-
can goodsand services, it will betough
to produce enough Democratic votesto
passthemeasure.” Other Congressional
tradeleaders acknowledged that amore
negative image of the WTO following
the Seattle meeting could makeit harder
to passthe measure.

Adding another hurdleinto the pro-
cess, House Waysand Means Chairman
Bill Archer (R-TX) suggested that the
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NTR vote should come only after the
WTO accession packageis completed.
He added, “It would be presumptuous
to havethevote beforethevariousbil at-
eral agreementsbetween Chinaand other
WTO members and details of the US-
Chinaaccord arewrapped up.” At least
24 of theWTQO’ s 135 members, notably
the European Union, have yet to agree
on entry terms with China. The WTO
also has to assess whether China com-
plieswithitsrulesin areassuch asintel-
lectual property, and Chinawill need to
amend itslawvswhere necessary.
Leading thefight against thebill are
the unions, including the United Steel-
workersof America. Saying that Ameri-
canjobsareat stake, labor leadershave
already launched an all-out attack onthe
agreement. Labor will bejoined by envi-
ronmentalists, human rights groups and
consumer advocatesinthefight.

SVIALLBUINESTES
DRIVINGEXFORTS

U.S. Small BusinessAdminis-
trator AidaAlvarez released new
datathat show small businessesare
going global in abig way. Small
businesses now account for almost
athird of all USexport sales.

* Nearly 97% of US firms
which export are small businesses.

» Small businessesaccount for
nearly 31% of total USexport sales,
from 26% in 1987.

» The number of small firms
that export hastripled over thelast
decade.

* In the past five years, the
vaueof small businessexportshas
increased 300%.

Very smal companies- those
with fewer than 20 employees -
made up 65% of all USexporting
firmsin 1997. m

As a result, the White House has
declared thisvote one of itshighest pri-
oritiesfor next year. President Clinton,
who predicted that NTR would passthe
Congress, has declared himself com-
pletely committed to getting it done.
Administration officiashave begun fan-
ning out acrossthe country to convince
grassrootsAmericathat freer tradeisan
opportunity, not a threat. Commerce
Secretary William Daley has also been
urging the businesscommunity to get ac-
tive in its campaign to convince Con-
gressto passthehill.

The US Chamber of Commerceand
the National Association of Manufactur-
ersarecommitted tothefree-trade aware-
ness campaign and support for perma-
nent NTR status for China. m

NEWITCMBEVIBER
CONHRMED

DeannaTanner Okunwascon-
firmed to be a new member of the
US International Trade Commis-
sion, for aterm expiring June 16,
2008. She replaces Commissioner
Carol Crawford.

Ms. Okun recently served as
Counsdl for International Affairsto
Senator Frank Murkowski (R-AK),
and handledinternationd tradeissues.
Shea sowasresponsiblefor interna-
tiondl energy andforeignrelationsis-
sues for the Senator. Prior to this
appointment, she practiced interna-
tional trade law at the Washington,
DC law firm of Hogan & Hartson.
Earlier in her career, Ms. Okunwas
aresearch associate speciaizingin
trade at the Competitive Enterprise
Institute in Washington, DC.

The new Commissioner re-
ceived her JD from the Duke Uni-
versity School of Lawin 1990, and her
BA from Utah State University. m
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WHAT SHAFFENINGINWASHINGTON?

LEGS ATIVE

m AFRICATRADEBILL

Thelobbying hasbegun early onthis
tradebill. Already the Ferralloy Associa
tion hasbegun vocalizing againgt itspas-
sage, arguing that provisionsalowing for
an automatic waiver providing duty-free
importsof variousmaterialsfromthere-
gion would hurt the industry. The do-
mestic steel industry also has expressed
concernsthat the bill will provide pref-
erentia tradetreatment for mature com-
petitors, but has not yet started active
lobbying against it.

However, thebill still has strong bi-
partisan congressional and administra-
tion support, almost guaranteeing pas-

sageinthespring.

= NEWTAX BREAKBILL

Companiesthat benefit from inter-
national trade could get a federal tax
break by setting up empl oyee stock op-
tion plansunder aproposal beingintro-
duced by Senator Ron Wyden (D-OR).
Companies could get aone-timededuc-
tion of $250,000, the cost to set up the
plans. Companies could start the plan
only after the Commerce Department
concluded that trade helped boost the
grossdomestic product.

Employeeswould bedigiblefor up
to $2,000 under what Wyden cdls*trade
bonuses’ and would not haveto pay capi-
tal gainstaxesontheproceeds. The Sena
tor plansto formally introduce hisplan
asabill in Congressearly thisyear.

m PATIENTS BILL OF RIGHTS

The House Speaker J. Dennis
Hastert (R-IL) stated, “ Patients accessto
health careissomething that I’ veworked

Wreli ne

onfor 10years. We regoing to makethat
happenthisyear, and it’ sgoing to be part
of areform processin health care.”

However, businessleadersarebegin-
ning agrassroots campaign designed to
support members of Congresswho op-
posed the bill inthe past. The effort will
zeroin on moderate Republican senators
- especiadly thoseup for re-election-who
did not sign onto the Democratic bill.
Thegoal isto generatevocal insistence
by smdl andlargebusinesschiefs- aswell
astheir workers- that aright to suewould
cause health care coststo rise and swell
theranks of the uninsured.

= MINIMUM WAGE
INCREASE

Some form of an increase in the mini-
mum wage is expected to be approved,
possibly in conjunction with the bank-
ruptcy bill, during this second half of the
Congressional session. Businesslobbyists
have aready stated their intention to
make surethe increaseis accompanied
by tax breaksfor businesses. The Speaker
of the House has predicted that a pro-
posed $1-an-hour increasewill be one of
the first things voted on. Mr. Hastert
added that he supportstheincrease, but
only if itisoffset by substantial tax relief
for businesses.

m ELECTRICITY
DEREGULATION

Both theHouse Commerce and Sen-
ate Energy and Natural Resources Com-
mittees have indicated they will make
federal electricity deregulation apriority
thisyear. The Senate Committee plans
to have aseriesof hearings on theissue
early in 2000. The House Commerce
Chairman ThomasBliley (R-VA) hasin-
dicated he will probably revamp the

Barton bill beforemovingit forward.

The number of states with electric
deregulation initiatives underway has
more than doubled during the past two
years, with most of the restructuring
coming from stateswith relatively high
electricity rates. A new study found that
24 states have enacted legidlationor is-
sued regulatory orderson el ectricindus-
try restructuring, up from 10 states in
1997. Theincreased activity at the state
level hasincreased pressure on thefed-
eral government to passmajor deregul a-
tionlegidation.

REGULATCRY

® OSHA ERGONOMICS RULE

The Occupational Safety and Hedlth
Administration (OSHA) took the first
step to require many employersto pro-
vidework spacesand equipment to sup-
port the physical makeup of each indi-
vidual doing his job, a proposal that
could cover an estimated 27 million
people who work at computers, on as-
sembly linesor at other jobsthat require
either repetitive motionsor heavy lifting.

Theproposal hastwo parts. Thefirst
requires all manufacturers and compa-
nies that have workers who do manual
lifting to have aprogram identifying er-
gonomic issuesand teaching employees
what to watch for. The program would
require employersto designate someone
to oversee ergonomics, inform workers
about therisksand signsof injuries, and
ingtitute a system for employeesto re-
port such problems.

Thesecond part coversany employer
that has aworker who reports an ergo-
nomic injury. Once that happens, the
employer would have to improve the
conditionsin that portion of the work-
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place. Companies could do such things
asadjusting workstations, changing the
height of an assembly line, rotating jobs,
slowing the pace of work, or buying
equipment, such as conveyors, to miti-
gatestrainsfromlifting.

Employerswho have numerousin-
juriesreported by their employeeswould
need more extensive programs, includ-
ing training employees, analyzing the
problem, putting afix in place, provid-
ing medical help, and monitoring the
stuation for threeyears.

Employerswould also haveto offer
injured and recovering workers put on
“light” duty full pay and benefits, and
90% pay and full benefitsif they cannot
cometo work. That protection lastsfor
six months under the proposal.

OSHA estimatesthat, on average, it
will cost $150 ayear to fix aparticular
problem with a workstation. Overall,
implementing and enforcing the pro-
gram would cost $4.2 billion annually,
the agency estimates. About 1.9 million
work sitesare expected to be covered by
the standard when it becomesfinal.

Business groups counter the costs
will be much higher - an estimated $4.2
billioninannual coststofix job sitesand
pay workersrecoveringfrominjuries. The
Smadll BusinessAdministration estimates
itwill cost asmuch as$18 billion.

The proposed standard was intro-
duced after almost eight years of intense
opposition from business and some
Membersof Congress, whoinsistnorule
should beissued until thereisscientific
evidencethat “ergonomic” problemsat
work causetheseinjuries.

OSHA wasforcedto pull back from
issuing its proposal three times since
1995 when lobbyists succeeded in get-
ting languageinserted into several pieces
of legidation that barred OSHA from
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issuingtherule. Eventhisyear, theHouse
had voted to put another hold on the
rules, but the Senate adjourned for the
year without passing similar legidation.
As aresult, after lawmakers |eft town,
OSHA took advantage of this slip and
quickly rolled out its proposal .

Senator Christopher Bond (R-MO),
chairman of the Senate Committee on
Small Business, hasstated hisopposition
tothe proposd. “ Small businessand their
workerswill beseverdy impacted by this
regulation if it goes into effect as pro-
posed,” he stated in apressrelease. He
added that “1 am very concerned that
many peoplewill losetheir jobsand small
businessesbeforced to closeif thisrule
isfinalized.”

Congressman Jim Taent, Chairman
of the House Small Business Commit-
tee, plansto vigoroudy fight the agency
asit seekspublicinput ontherules.

The National Association of Manu-
facturershasalready stated it will sueto
block the programiif itisfinalized. The
organization’s spokesman stated,
“OSHA’sall cost, no benefit ruleleaves
no recourse but to pull out all the stops
and usetheforce of our membership to
block the agency’ sunworkable and ex-
pensive regulation. Our first order of
businessisto convince OSHA to extend
the public comment period.” Alsojoin-
ing in the fight isthe National Federa-
tion of Independent Business that will
create a grassroots campaign against
OSHA" sproposed ergonomicsrule.

OSHA expectstoissue afinal rule
sometime next year, though that is an
ambitious timetable for a proposal that
has a 1,000-page preamble. OSHA is
taking comments on the proposal until
Feb. 1, and will hold three public hear-
ingsfor interested parties. m

CLINTONIGNS
EXECUTIVEORDERON
TRADEAGREEMENTS

President Clinton recently
signed an executive order that will
requireall trade agreementsto un-
dergo an environmental review.
The order requiresthe US to fac-
tor environmental considerations
into the development of its trade
negotiating objectives. Responsible
agencieswill accomplishthesegods
through a process of ongoing as-
sessment and evaluation, and, in
certaininstances, written environ-
mental reviews. These reviews
would identify potential environ-
mental effectsof trade agreements,
both positive and negative, and
help facilitate consi deration of ap-
propriate responsesto those effects
whether through negotiations or
other means, asapplicable.

The US Trade Representative
and Chair of the Council on Envi-
ronmental Quality will overseethe
implementation of thisorder. m

WIRELINETOGET
AFACELIFT

You might noticeachangeinthe
next issue of WireLine. Inan ef-
fort toimproveitsreadability, the
publication will be dlightly re-
vamped and redesigned.

As aways, comments from our
readersaremost welcomeand ap-
preciated. m
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ANPACALENDARCOFEVENTS

Event Dates L ocation

AWPA ANNUAL MEETING February 13-16, 2000 Rancho Bernardo Inn,

San Diego, CA
OPERATIONS STEERING March 2, 2000 Radisson Hotel St. Louis
COMMITTEE MEETING St. Louis
WIRE 2000 April 3-7, 2000 Dusseldorf, Germany
OPERATIONS MANAGERS May 21-23, 2000 The Hilton Charleston North Hotel
MEETING Charleston, SC

Host Tours: Insteel Wire Products &
GS IndustriesAndrews/

Georgetown, SC
AWPA FALL MEETING September 27-29, 2000 Capital Hilton

Washington, DC
AWPA ANNUAL MEETING February 7-10, 2001 Rancho L asPalmas

Rancho Mirage, CA
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