AWPA Annual Meeting

The November 2016 Elections —
Congress



House of Representatives

o | |5th Congress

> 241 Republicans

> 194 Democrats
 Democrats gained 6 seats

> Needed 30 to flip the chamber



House of Representatives

* House Leadership - GOP
® Speaker Paul Ryan (R-WVI)
® Majority Leader Kevin McCarthy (R-CA)
® Majority Whip Steve Scalise (R-LA)
* House Leadership — Democrats
® Minority Leader Nancy Pelosi (D-CA)
® Democratic Whip Steny Hoyer (D-MD)



House of Representatives

* Ways and Means Leadership
® Chairman Kevin Brady (R-TX)
® Ranking Member Richard Neal (D-MA)

e Trade Subcommittee Leadership
® Chairman Dave Reichert (R-WA)
® Ranking Member Bill Pascrell (D-NJ)


Presenter
Presentation Notes
Here we have some new leaders. While Brady took over as Chair when Paul Ryan was elected Speaker, Neal is the new Ranking Member taking over from Charlie Rangel who retired. Neal has stated he wants to get tougher on China trade policies. On the Trade Subcommittee, Dave Reichert is taking over the helm from Pat Tiberi as Chair and the Ranking Member Bill Pascrell is also new to this position. These latter two appointments should prove interesting as these two legislators do not agree a lot on trade issues. For examples, Pascrell is really not supportive of FTAs. Should be fun fireworks.


Senate

o | 15% Congress
> 52 Republicans
> 48 Democrats

e Democrats gained 2 seats
° |llinois Tammy Duckworth

> New Hampshire Maggie Hassan
> Needed net four to take control


Presenter
Presentation Notes
But this means that the GOP Senators need to really stick together. More than 3 defections mean a loss. 2 defections are still okay as the Vice President breaks ties as we saw with the confirmation vote on the Education Secretary.


Senate

 Senate Leadership - GOP
® Majority Leader Mitch McConnell (R-KY)
® Majority Whip John Cornyn (R-TX)

* House Leadership — Democrats
® Minority Leader Chuck Schumer (D-NY)
® Minority Whip Richard Durbin (D-IL)



The November 2016 Elections —
The White House

.‘_I




The White House

* Donald Trump elected President
> 306 electoral votes for Obama
> 232 for Hillary Clinton

* Filed reelection papers for 2020

 Trade Platform
o Tariffs/punish companies moving overseas
> Renegotiating NAFTA
o Label China currency manipulator

> Bilateral trade agreements



The White House

o Tariffs/Punishing Companies

> Talked about 35% tax on corporations moving
overseas

> 45% tariff on goods from China
> Will be an emphasis on rules of origin

> Key words for Administration
Fairness
Openness

Enforcement



The White House

* NAFTA

> Clear as mud
> Trade deficit biggest problem for Trump

> Depending upon scope of “tweaks” Congress to
be “consulted” or have to vote

> TPA process to be followed:
90-consultation period (Mexico started)

30 days before Administration spell out objectives

Nothing begins until trade team in place



The White House

e China Currency Manipulator
° Included in “Contract with Voters”
Direct Treasury Secretary to label

> To be done on Day One
Might be waiting for trade team



The White House

* Bilateral Trade Agreements
° Japan, Britain
> EO Pulling out of TPP
> Agree with GOP Congress on Priorities

Fair trade

Create jobs in US

Keep jobs in US

Sell US products across the globe



The White House Trade
Team

* USTR Robert Lighthizer

> Deputy USTR during Reagan Administration
> Trade remedy litigator at Skadden, Arps

o Chief of Staff, Senate Finance Committee

o Supports protectionist regulations on trade

> Advocates for tougher policies on China


Presenter
Presentation Notes
No nomination hearing scheduled yet.
Deputy – responsible for industry, agriculture, investment and trade policy issues
Skadden, Arp – focused on antidumping and countervailing duty cases, including for the steel industry. 
Trump spokesman Sean Spicer has stated that USTR will remain the nation’s principal trade negotiator. USTR generally functions as the lead agency on trade negotiations and the coordinator of trade policies with other federal agencies.  USTR is also responsible for fighting barriers other countries erect to block US exports.
China – Lighthizer has called for more aggressive enforcement against China including taking unilateral action to impose special duties or quotas on Chinese imports and keep them in place until a reasonable trade balance has been restored.


The White House Trade
Team

» Commerce Secretary Wilbur Ross
> Billionaire investor
o Critic of free trade deals
> Warns against “China bashing”

> Will be Administration policy leader on
renegotiating trade deals


Presenter
Presentation Notes
Approved by voice vote by Senate  Commerce Committee on January 24; awaiting vote in full Senate.
While Ross will be the “public face” of the negotiations, it is anticipated that the day-to-day negotiations will still be conducted by USTR.
He will also be responsible for the trade policy agenda. Ross and Lighthizer are very close so it should be a good working relationship.


The White House Trade
Team

e Peter Navarro, Director,White House
National Trade Council

> Professor of Economics at Univ. of CA

> Only credentialed economist as close adviser
> Qutspoken critic of China

> Advocates for increased trade restrictions

> Believes US harmed by VATs; should have our
own tariffs


Presenter
Presentation Notes
Navarro – tariffs should be used as a negotiating tool to encourage trade partners to stop cheating.
Has written several books taking a hard line on China’s trade and military policies.
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