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Dear Ms. Barton:

On behalf of Icdas Celik Enerji Tersane ve Ulasim Sanayi A.S. (“Icdas”), the Istanbul
Minerals and Metals Exporters Association (“IMMIB”) and its members, and the Turkish Steel
Exporters’ Association (Celik Ihracatgilar Birligi, referred to as “CiB”) and its members
(collectively, the “Turkish Producers and Exporters”), and in accordance with 19 C.F.R.

§ 207.15, we hereby submit the non-confidential version of our Post-Conference Brief in the

above-referenced proceedings.

Pursuant to 19 C.F.R. § 201.6, we respectfully request that certain information contained
in this submission, identified by brackets, be accorded proprietary treatment. The disclosure of

such business proprietary information as described below is likely to have the effect of either: (1)
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impairing the Commission’s ability to obtain such information as is necessary to perform its
statutory functions; or (2) causing substantial harm to the competitive position of the person,
firm, partnership, corporation, or other entity from which the information was obtained. This
information relates to production, capacity, sales, pricing, shipments, financial data, conditions
of competition related to the U.S. domestic producers and to the respondents in this proceeding.
Substantially identical information is not available to the public, and unauthorized disclosure of
this information could cause substantial harm to the business operations and competitive position

of Turkish Exporters and Producers.

Copies of this document have been served on all interested parties as set forth in the
attached Certificate of Service. An attorney certification pursuant to 19 C.F.R. § 207.3(a) and 19

C.F.R. §201.6(b)(3)(iii) is attached to this submission.

Please contact the undersigned if there are any questions regarding this submission. If
you have any questions or require any additional information, please do not hesitate to contact

the undersigned.

Sincerely,

/s/ Matthew M. Nolan
Matthew M. Nolan
Andrew Jaxa-Debicki

Counsel for Icdas Celik Enerji Tersane ve Ulasim
Sanayi A.S., the Istanbul Minerals and Metals
Exporters Association (“IMMIB”), and the Turkish
Steel Exporters’ Association (Celik Ihracatcilar
Birligi, referred to as “CIB”)
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I. INTRODUCTION

On behalf of the Turkish Steel Exporters Association and Icdas Celik Enerji Tersane ve
Ulasim Sanayi A.S. (“Turkish Exporters and Producers”), and in accordance with 19 C.F.R.
§ 207.15, and the scheduling notice published in the Federal Register on April 3, 2017 at 82 Fed.
Reg. 16232, we hereby submit this post-conference brief in the preliminary investigation on
Carbon and Certain Alloy Steel Wire Rod From Belarus, Italy, Korea, Russia, South Africa,
Spain, Turkey, Ukraine, United Arab Emirates, and United Kingdom, Inv. Nos. 701-TA-573-574
and 731-TA-1349-1358 (Preliminary).

As set forth below, the U.S. International Trade Commission (“Commission’) should
find that there is no reasonable indication that subject imports have caused, or threaten to cause,
material injury to the U.S. wire rod industry. The data collected by the Commission show a
domestic industry that is highly integrated, has maintained market share, and whose performance
over the period of investigation (“POI”’) was positive overall, particularly when certain
anaolmous reported costs are adjusted.! As discussed at the Preliminary Conference, most
performance indicators that the Commission considers in determining whether there is material
injury and threat of injury were positive and modestly improving during the POI , particularly
when internal transfers to affiliated downstream wire producers and fabrication operations are
included. More important, the preliminary data shows an industry that is largely insulated from
the effects of foreign competition, enjoys the advantages of both upstream and downstream
integration, and benefits from both Buy America restrictions and transportation barriers. This is
reflected in the utilization rates. While Petitioners seem to anchor their case on subject import

volumes, those volumes did not negatively affect domestic sales quantities or market share. Any

! Counsel notes that corrections to domestic producers’ data continue to be received as of this writing so certain
reported costs may have been adjusted after submission.

1
AFDOCS/14100979.1
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decline in sales values is attributable to a rapid and sustained decline in raw material prices,
which has recently reversed. While at first blush profits appear to be negatively affected, this is
due more to anomalies in reported costs than to declines in actual profitability. As the data
collected show, Turkish producers maintained high levels of capacity utilization, consumed a
significant amount of their production in a growing local market, and spread their exports over a
large number of countries, principally in Europe and the middle east region. More importantly,
Turkish imports actually DECLINED during the POI, and the pricing analysis indicates
significant [ ], especially during 2015 when Turkish imports were highest.

Turkey’s exports to the United States did increase during the POI, but they increased
because China exited the market and U.S. producers did not have capacity to fill those orders.
U.S. customers sought out Turkish and other subject imports as an alternative source of supply.
However, in 2016, Turkey greatly reduced its exports to the U.S. in favor of better market
opportunities closer to home.

II. CONDITIONS OF COMPETITION

As was the case in the 2014 China wire rod investigation, the Commission will find that
the U.S. industry is dominated by a few large, well-financed, U.S. producers.? This level of
dominance is largely the result of the high level of vertical integration that characterizes this
industry, and effectively insulates most of their wire rod operations from import competition.

A. The Dominant Players In The U.S. Market Are Vertically Integrated And
Shielded From Imports

The U.S. wire rod market is dominated by relatively few producers, including petitioners
Nucor Corporation (“Nucor”), Gerdau Ameristeel US Inc. (“Gerdau’), Charter Steel, and

Keystone Consolidated Industries, Inc. In 2016, these companies accounted for over [ ] of

2 Carbon & Certain Alloy Steel Wire Rod From China, Inv. No.s 701-TA-512 & 731-TA-1248, USITC Pub. 4509
(Jan. 2015) (final) (“Wire Rod from China Final”).
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reported U.S. capacity, [  ]% of production, and [ ] of sales.> Over[  ]% of their sales
are transfers to related firms which consist mainly of downstream wire manufacturing or
fabrication affiliates.* The wire rod operations of all four companies are part of much larger
steel conglomerates, and they all have their own downstream wire production operations. Nucor
and Gerdau dominate both the scrap supply-side of the market and the downstream demand-side
of the market. The Commission should consider how the factors that have consolidated the U.S.
producers’ dominance in the U.S. market have affected the overall supply and demand
conditions.’

Vertical integration via upstream scrap operations means that U.S.wire rod producers
have more secure sources of high quality scrap supply and are able to achieve lower raw material
costs by transferring material to their wire rod operations and deferring some costs by selling
excess lower quality scrap on the open market. Turkish producers have no such luxury — they
must purchase scrap on the open market at whatever price the market will allow.

U.S. producers’ downstream wire production and fabrication operations are an even more
important consideration in assessing the U.S. industry and conditions restricting foreign
competition. Petitioners’ wire rod mills are used to feed their downstream wire operations,
which then compete with other independent wire producers who must purchase wire rod from
Petitioners, or import. At the conference the Commission heard from numerous witnesses

regarding the issues faced by independent wire producers.®

3 Derived from U.S. Producer Questionnaire responses.

4 See Exhibit 1, and U.S. Producer Questionnaire Responses of [ 1.

5> The Commission has considered these conditions in other cases. See. e.g., Steel Concrete Reinforcing Bar from
Mexico and Turkey, Inv. Nos. 701-TA-502 and 731-TA-1227, USITC Pub. 4496 (Oct. 2014) (final) (“2014 Rebar
Final Determination”); Steel Concrete Reinforcing Bar from Belarus, China, Indonesia, Latvia, Moldova, Poland,
and Ukraine, Inv. Nos.731-TA-873-875, 878-880, and 882, USITC Pub. 4409 (July 2013) (2d review) (the “2013
Rebar Sunset”).

6 See Preliminary Conference Transcript, at 21-44 (Apr. 18, 2017) (Testimony of the American Wire Producers
Association (“AWPA”) witnesses) (“Tr.”).
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The Commission has the benefit of detailed information regarding these integrated
downstream operations from the China wire rod case completed in late 2014. The degree of
consolidation has increased with Nucor’s opening of a 300,000 ton annual capacity modern wire
rod mill in Darlington, South Carolina. The new Nucor plant is less than 100 miles from the
Arecelor Mittal wire rod plant that closed in 2015, within 2 years of the Darlington plant’s
opening.

U.S. producers compete with each other, and have a distinct preference for selling wire
rod to their downstream fabrication units, which provide higher value added services and capture
greater revenue. Turkish and other subject imports do not have downstream fabrication
operations in the United States, and do not ship fabricated wire products to the United States.
This condition of competition greatly favors U.S. producers who use their downstream
operations to support their wire rod mills and to insulate those mills from import competition.

Downstream fabrication operations also permit U.S. producers to extract profits from
both wire rod operations and downstream fabrication operations, or to shift profits among
businesses. A review of preliminary questionnaire responses indicates that [

]. Based on aggregate reported questionnaire responses, the average unit value of

commercial sales relative to internal consumption/transfers to related firms shows some

[ ] during the POI:
Year AUV Commercial AUV Related Transfers’ Difference®
2014 [ ] ST [ ]1ST [ ]
2015 [ ]ST [ ]ST [ ]
2016 [ ]ST [ ]ST [ ]

7 Includes Internal Consumption and Transfers to Affiliates as reported in U.S. Producer Questionnaire Responses.
8 See Aggregated U.S. Producers Data, Aggregate sales value/Aggregate sales quantity, calculated from US
Producer questionnaire responses, attached at Exhibit 2.
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This suggests that a [ ] commercial sales prices is
provided to related downstream operations, affecting overall sales values and profitability
analysis.

The trend toward vertical integration has strengthened those producers who have adopted
this strategy, while causing unease among independent wire producers and fabricators who are at
a competitive disadvantage vis a vis the integrated mills. Turkish respondents join in the brief
filed by the American Wire Producers Association (“AWPA”) and their members who testified
at the Preliminary Conference regarding these concerns.

B. U.S. Demand for Wire Rod Has Been Stable, But Recent Trends Point to
Growth

From the 2014 China case we know that apparent U.S. consumption of wire rod was
approximately 5.3 million ST in 2012 and 2013.° Data reported in this invesigation so far
indicates [ ] of the
POL!'® Thus, market demand increased modestly in the first year of the POI.

Demand for wire rod must be broken down into several components. As discussed at the
Preliminary Conference, there are several different markets for wire rod, including automotive,
industrial, and construction.!! This is discussed in detail in the Commission Staff Report for
Wire Rod From China.'? These markets require wire rod with different chemistries,
manufacturing processes, and grades, so wire rod should not be treated simply as a generic
commodity. So, while demand for wire rod used to make wire for the automotive tire sector
improved during the POI with new auto sales rising, demand was flat to declining in the

industrial and construction sectors. In 2016, construction growth slowed somewhat with growing

° Wire Rod from China Final at 12-13.

10 See Exhibit 5, Aggregated data from U.S. Producer Questionnaire Responses.
11 See, e.g., Tr. at 165-66 (Testimony of M. Canosa, Gerdau).

12 Wire Rod From China Final at1-16 - 1-17.
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uncertainty fueled by the pending Presidential elections, interest rates and other factors, but most
projections for 2017 still call for 5.6% overall growth.'?

The market situation for wire rod was essentially stable during the POI with slight
declines in overall apparent consumption.'* However, recent press reports indicate the U.S.
industry has been able to pass through multiple price increases: “{m}ill supply has been tight,”
domestic mills “busy enough to turn back or delay orders by weeks or even a month, as they’ve
filled up order books nicely, . . . lead times have stretched into May {from March} for certain
sizes from one major mill . . . .”!> Clearly the market has turned up and U.S. producers are
benefiting from increasing demand trend.

As demand improves, domestic mills will prefer to supply their internal downstream
wire production and fabrication units, leaving independent buyers to pay higher domestic prices,
assuming material could be obtained at all on a timely basis. The only alternative source of
supply, imports, is needed to maintain the health of the wire industry in the United States.

C. A Large Portion Of the Domestic Wire Rod Market Is Shielded from
Competition With Subject Imports

Imports have always been a necessary part of the U.S. market because domestic
producers have never had the capacity to meet overall demand. Indeed imports of wire rod in
2002 were much higher than they are today, topping out at 3.3 million short tons based on a 2003
Commission Study.'® During that period U.S. production topped out at 2 million tons.!” And,
while U.S. production has increased significantly since then, imports have actually shrunk. We

realize this is not directly relevant to the current POI, but it is important to put the current state of

13 Kermit Baker, Even with uncertainties looming, healthy gains projected for 2017 building activity, AIA (Jan. 25,
2017), attached at Exhibit 3.

14 See Exhibit 5.

ST ], attached as Exhibit 4.
16 Certain Steel Wire Rod: Evaluation of Effectiveness of Import Relief, Inv.TA-204-11, USITC Pub. 3629, at II-4
(Table II-3) (Aug. 2003) (“Wire Rod Evaluation™).

17 Wire Rod Evaluation at 11-8 (Table I1-5).
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the industry in context. This indicates that current import levels ARE NOT endangering the
future of the U.S. wire rod industry.

During the POI, the domestic industry did not lose market share. Overall imports
remained constant and U.S. producer shipments declined by [ ].18
Integrated operations are an important reason why domestic producers’ have maintained their
production and market share levels. Another reason is that a significant portion of U.S.
producers’ shipments are sold either directly or indirectly to downstream wire producers under
the Buy America and Buy American preference programs).'”

1. Domestic Supply Preference

As noted above, a significant part of the domestic market is reserved to the U.S. industry
through domestic preference programs.?’ The reason for these significant domestic preference
sales is simple. Buy America provisions provide a distinct price preference if not absolute
requirement to use domestic steel on federal and state infrastructure projects. For example,
under U.S. Department of Transportation (“DOT”) procurement rules, the DOT is required to use
domestically produced materials in projects unless the material is either not available or the cost
of using domestic material would result in an increase in the cost of a project by over 25%.2!
This clearly gives U.S. steel producers a significant price premium potential over imports for
federally funded projects.

The U.S. Government has signaled it will engage in a sustained increase in public works

and infrastructure investment which will directly benefit U.S. producers. While this will take

18 See Exhibit 5.

19 See Tr. at 27-30 (Testimony of C. Stauffer, Insteel Industries).

20 Buy America provisions appear in a variety of federal and state procurement laws. A survey of these laws was
conducted by the Congressional Research Service (“CRS”). See J. Luckey, CRS, Domestic Content Legislation.
The Buy American Act and Complementary Little Buy American Provisions (Apr. 25, 2013) (the “CRS Study”),
available at http://digitalcommons.ilr.cornell.edu/cgi/viewcontent.cgi?article=1917&context=key workplace.

2l See 49 U.S.C. § 24405(a)(2)(D) and CRS Study.
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some time to solidify, it only adds to the U.S. industry’s positive outlook.

Beyond Buy America, there is a strong continuing preference among many purchasers
for domestic sources of wire rod. Domestic producers are located throughout the U.S. market?
and have shorter lead times and offer greater flexibility than imports. Meeting these
requirements, such as “just-in-time inventories” require a logistics network in the U.S. market
that subject imports simply do not have. Imports from Turkey are at a logistical disadvantage
due to long lead times.

Importers also incur the additional costs of getting material from the dock in Houston or
Tampa to potential customers further inland. While Turkish and other foreign producers have a
logistical advantage in that ocean freight rates are much lower than U.S. inland freight rates, that
advantage evaporates after the cargo reaches the U.S. port. Any U.S. inland transportation of
wire rod costs the same for all material. U.S. overland freight rates are generally high for heavy
steel products. Barge traffic is subject to the Jones Act, which mandates the use of U.S. flagged
and crewed vessels involving coastwise trade.”> Competition from imports naturally becomes
more attenuated as the product moves inland. Several U.S. mills and their downstream
fabrication units are located inland close to their main markets.>* This means the product travels
less to get to the customer. Less travel means less transportation cost for those U.S. mills
relative to imports which must travel from the coast and pay added freight. What matters to the

customer is the delivered price, not FOB. This gives closer located mills in the U.S a significant

advantage in certain geographic areas.

22 All of the major wire rod producers have a coast-to-coast footprint that allows them to service clients locally.
23 See e.g., Maritime Law Center, The Jones Act, available at
http://www.maritimelawcenter.com/html/the_jones_act.html.

24 See e.g., Nucor and Gerdau location maps on their websites and annual reports.
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Most foreign producers have very limited, if any, access to either affiliated downstream
production operation, or the Buy America domestic preference segment of the market, and due to
long lead times and the lack of a production platform in the United States, they will remain at a
disadvantage in these market segments.

III. LIKE PRODUCT AND DOMESTIC INDUSTRY

The Turkish Exporters and Producers join in the briefs filed by other respondents with

respect to Like Product arguments.

IV.  THERE IS NO REASONABLE INDICATION OF MATERIAL INJURY BY
REASON OF SUBJECT IMPORTS

A. Legal Standard for Material Injury

During the preliminary phase of the investigation, the Commission must determine
whether there is a reasonable indication that the domestic industry has been materially injured by
reason of subject imports.”> Material injury is defined as “harm which is not inconsequential,
immaterial, or unimportant.”?® In determining whether the domestic industry has been materially
injured, the statute requires that the Commission consider:

(1) the volume of imports of the subject merchandise,

(2) the effect of imports of that merchandise on prices in the United States
for domestic like products, and

(3) the impact of imports of such merchandise on domestic producers of
domestic like products, but only in the context of production operations
within the United States; and

(4) may consider such other economic factors as are relevant to the
determination regarding whether there is material injury by reason of
imports.?’

2519 U.S.C. §§ 1671b(a), 1673b(a).
2619 U.S.C. § 1677(7)(A).
7719 U.S.C. § 1677(7)(B)(i)(1) — (IIT) and § 1677(7)(B)(ii).
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With respect to volume, “the Commission shall consider whether the volume of imports
of the merchandise, or any increase in that volume, either in absolute terms or relative to
production or consumption in the United States, is significant.”?® The price effect of any imports
is measured by both the presence of significant underselling and price depression or suppression
due to subject imports.?’ Lastly, the impact of subject imports is evaluated in terms of how
subject imports have affected “all relevant economic factors which have a bearing on the state of
the industry in the United States.”*® As the Commission noted in a recent decision, “{n}o single
factor is dispositive, and all relevant factors are considered ‘within the context of the business
cycle and conditions of competition that are distinctive to the affected industry.””!

The simple fact that the domestic industry has been declining is not sufficient to meet the
statutory requirements. Rather, any injury that is suffered by the domestic industry must be “by
reason of” subject imports. “This evaluation under the ‘by reason of” standard must ensure that
subject imports are more than a minimal or tangential cause of injury and that there is a sufficient
causal, not merely temporal, nexus between subject imports and material injury.”>?

It is important to note that an increase in subject imports in the market alone is not a
sufficient basis to find that material injury exists. In a prior investigations, the Commission
made a preliminary negative determination that an industry in the United States is materially
injured or threatened with material injury, despite a significant volume increase in subject

imports and underselling.** The Commission found that the subject imports did not adversely

affect the domestic industry because the industry saw substantial improvement in almost all

B19U.S.C. § 1677(T)(O)().

219 U.S.C. § 1677(7)(C)(ii).

3019 U.S.C. § 1677(7)(C)(iii).

31 Xanthan Gum from Austria and China, Inv. Nos. 731-TA-1202-03, USITC Pub. 4411, at 12 (July 2013) (final).
2.

33 0il Country Tubular Goods from Austria, Brazil, China, France, Germany, India, Indonesia, Romania, South
Africa, Spain, Turkey, Ukraine, and Venezuela, Inv. Nos. 701-TA-428 and 731-TA-992-994 and 996-1005, USITC
Pub. 3511, at 1 (May 2002) (prelim.) (“OCTG 2002”)
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major indicators of industry performance.>* The Commission determined that the domestic
industry was not threatened with material injury due, in part, to the following factors:
e increased profitability in the POI,

e volume and market share increases of subject imports were related to
increased demand and had little adverse effect on the U.S. industry;

e recent trends in subject import volumes did not support a finding that
imports would increase substantially;

e there was “no indication” that the unused capacity or “imminent increases
in production capacity” would lead to substantially increased imports, due
in part to increasingly high capacity utilization levels of the subject
producers and evidence that such production would be directed to home
and third-country markets;

e capital expenditures of the domestic industry increased substantially; and

e positive trends in the industry’s financial performance despite the increase
in subject import volume and only began to weaken when subject imports
declined.*®

Many of the Commission’s finding in that case are also compelled by the record of this
investigation and should similarly lead to a finding that the U.S. industry is neither materially

injured nor threatened with injury by reason of the subject imports.

B. The Volume of Subject Imports Does Not By Itself Indicate Material Injury

The Commission is tasked with determining whether the volume of subject imports, and
any increase in that volume during the POI is significant, both absolutely and relative to
production and consumption in the United States.® Turkey freely admits that subject imports

increased during the POI. Based on Census Bureau data, subject imports increased from

14 at 26.
35 d. at 29-30.
3619 U.S.C. § 1677(7)(C)().
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approximately 449,600 ST to 708,000 ST, or about 258,400 ST.3” This volume increase,
however, must be placed in context.

In 2013, the year just prior to the POI, China shipped nearly 619,000 ST to the U.S.
market®® Imports from China surged between 2011 and 2013, displacing over 164,000 ST of
other imports, as well as increasing overall import levels.** Displaced imports during this period
included a large volume of subject imports. After the antidumping and countervailing duty
investigations commenced against China in 2014, buyers began to move away from China. Once
the preliminary determination imposing 106%+ margins was issued, Chinese imports virtually
disappeared from the market in short order.*’ Imports from China fell to 374,785 ST (40%) and
to near zero in 2015/2016.*! Total apparent consumption had increased, so the Chinese departure
created a void. Subject- and non-subject imports that had been displaced by China then returned
to the market. Granted, subject imports did increase, but most of the increase is related to
recovering the market previously lost to China, and in any event the total increase in subject
imports, 258,000 ST, is far less than the 618,000 tons that left the U.S. market from 2013, or
even than the 375,000 tons of Chinese imports in 2014.4* The balance came from non-subject
imports, which also increased significantly between 2013 and 2014, led by Canadian imports
which increased over 43,540 ST in 2014.%

During the POI, overall import volumes were stable and actually declined slightly from

1.8 million ST in 2014 to 1.78 million ST in 2016.** What did change was the composition of

37 See Exhibit 5, Calculation of Apparent Consumption and Imports.

3 Wire Rod From China Final, at IV-5 (Table IV-2).

¥ Id.

40 Carbon and Certain Alloy Steel Wire Rod from China, Inv. Nos. 701-TA-512 and 731-TA-1248, USITC Pub.
4458 (Mar. 2014) (prelim.).

41 See Exhibit 5, Calculation of Apparent Consumption and Imports.

21

43 See id. and Wire Rod From China Final, at IV-6 (Table IV-3).

4 U.S. Census Bureau Statistics. See Exhibit 5.
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those imports. Subject imports replaced non-subject imports. In 2014 non-subject imports
accounted for 1,350,698 ST of total imports. By 2016 non-subjects were 1,070,880 ST, a decline
of 279,818 ST. This more than accounts for the increase in subject imports. Moreover, some
non-subject imports also increased. As shown in Exhibit 5, imports from Brazil and Mexico,
which are both under Orders, actually increased by over 70,000 ST during the POI. In short,
there was no shortage of non-subject imports in the market, and subject imports merely replaced
non-subject product during the POI.

C. Subject Imports Have Not Had Significant Adverse Price Effects

The record demonstrates that the subject imports did not have significant adverse price
effects during the POI. Quite simply, the underselling data shown in the collected pricing data
do not correlate with significant declines in U.S. prices. What does correlate quite closely is the
price of wire rod and the cost of the principal raw material, scrap, as well as energy costs. The
price data collected from U.S. producer questionnaies indicates that prices fell during the POI, at
first relatively modestly in 2014 (approximately [ ], then more quickly in 2015 [

1% In 2016 prices recovered somewhat [ ] by the third quarter.*® This correlates
quite closely with monthly scrap market prices reported in the [ 1,
attached at Exhibit 6. As can be seen in this data, scrap prices fell almost [ ]1in 2014,
nearly [ ]1in 2015, and recovered by approximately [ ]1in 2016. The correlation
is illustrated by the slides presented at the preliminary conference, and attached at Exhibit 7 and
8. As can be seen in the Exhibits , indexing and comparing published scrap prices with either
[ ] monthly wire rod prices or quarterly producer price data yields the same result — an

extremely close correlation between scrap and wire rod prices. This is also consistent with

45 Calculated from Agggregate data in US producer questionnaire responses.
6 1d.
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published news reports on announced wire rod price changes — these published reports generally
cite to scrap price changes for changes in wire rod prices and are widely monitored by sellers and
buyers.*’

As important, the indexed data shows that the gap between scrap and wire rod prices
charged by domestic prodcuers actually increased during the course of much of the POI. This
widening gap means that U.S. producers were able maintain prices despite falling scrap prices
for much of the POI, and especially during 2015 when subject imports were increasing the most.
Though it is clear that scrap prices largely determine wire rod prices, U.S. producers were able to
exercise some market power to maintain prices and even increase them in 2016 despite the
presence of subject imports. The reported data shows that subject imports did not suppress the
prices of the domestic product during the POI.

In sum, the record of this investigation shows no evidence of price depression or
suppression by subject imports.

D. Key Performance Indicators for the Domestic Industry Show That It Has
Not Experienced Any Adverse Impact From Subject Imports

The adjusted data on financial performance reported by the domestic industry does not
support their injury case.

First, U.S. producers [ ] market share. In 2014 domestic commercial
shipments held a [ ] market share. In 2016 domestic shipments accounted for a [ ]
148 Overall U.S. shipments [ ], but so did

market share, or a [

apparent consumption. Total imports [ ] fell.

47 See Exhibit 6.
48 See Exhibit 5, aggregate data from U.S. producers reponses but [

1.
-14-
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Second, U.S. producers maintained a relatively healthy capacity utilization rate, despite
the presence of subject imports. Based on U.S. Producer responses, aggregate capacity
utilization for U.S. producers was [ ]1in 2014, and [ ]in 2016.* This compares with
utilization rates of 72% in 2013 and 76% in 2011.°° In addition, there were significant variations
in utilization rates among U.S. producers that bears scrutiny.

Third, the financial performance of the U.S. industry, as reflected in the domestic
producers’ questionnaire responses, indicates that subject imports have not had a negative impact
on the industry. As noted earlier, raw material costs fell dramatically during the POI. Based on
published [ ] data, scrap prices fell from over [ ] ST in January 2014 to under
[ ] ST in January 2015, or over [ 1! The decline was particularly precipitous in
2015.52 Lower scrap costs means lower raw material costs, as reflected in the aggregate U.S.
producer questionnaire data. Overall reported raw material costs fell by almost [ 1.3 So,
while prices fell, so did the most important component of costs. As a result, the gross profit
margins for U.S. producers as a whole [ ] from [ ]in 2014 to | ]in
2016.%* Thus, domestic producers not only lowered costs, they were able to maintain prices and
increase their margins in the presence of subject imports. Operating income levels also
[ ]11in 2016 after [ ] 2015, resulting in an overall increase in operating
income as a percentage of open market sales values.” Actual profit values did decline

somewhat, but that is due to lower sales prices triggered by lower scrap costs.

4 See US producer questionnaire responses, aggregated responses.

0 Wire Rod From China Final at 111-6.

St See [ ], Exhibit 6.

21d..

33 See Exhibit 9.

4 See Exhibit 9.

35 See id. Derived from Aggregate Data from U.S. Producer Questionnaire Responses.
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Fourth, employment levels were not adversely affected. U.S. aggregate employment data

shows the average number of production workers [ ]1in 2014 to [ ]in
2015 before [ Jto[ ]1in 2016, for a total [ ] workers.>®
However, hours worked per week remained [ ], and wages per hour [ 157

The aggregate data masks significant differences among domestic producers. For

example, [ ] in sales volumes during the POI, from
[ ], or an increase of nearly [ ]1ST.38
But [ ] also reported the [

1.°° This is likely the result of the [

]. The fact that | ] indicates they feel confident in the
market. Given overall production levels, it is also clear that [ ] took away market share
from other U.S. producers, most immediately from Arcelor Mittal which closed its aging plant in
Georgetown, S.C. shortly after [ ].
Subject imports did not close Georgetown, high operating costs, an aging plant and [

] did.®°

[ ] gross profit margins also improved [ ] during the POI to over

].61

[ ] reported capacity utilization rates exceeding [ ] which indicates they

have been fully booked in the presence of subject imports.

% See id. Calculated from U.S. Producers Questionnaire Responses.
S71d.

8 Exhibit 9.

¥ Id.

60 See Exhibit 19.

61 See Exhibit 9 and [ 1 U.S. Producer Questionnaire Response.
62 See Exhibit 9 and [ ] U.S. Producer Questionnaire Response.

-16-



Public Version

[ ] also reported [ ], and gross
profit margins [ 1.8 ] also reported
[ ] SG&A expenses as a percentage of sales [ ] relative to [

1.4 As these SG&A rates directly affect profitability,
they are a material indicator that some members of the domestic industry are more efficient than
others.

E. Georgetown Mill Closure Not Related to Imports

At the Preliminary Conference Petitioners repeatedly commented that the Arcelor
Georgetown South Carolina mill closure was caused by subject imports. However, news reports
indicate otherwise. The Georgetown mill was an older mill built in 1969. It had a history of
issues, including a bankruptcy, a closure during the great recession, a closure due to an oil leak in
2014, high legacy and energy costs, and a disadvantageous location.®> Nucor’s construction of a
new, modern wire rod mill only 100 miles away in Darlington South Carolina, and high
operating costs had much more to do with the Georgetown closure.

F. U.S Producers Are Raising Prices

During the Preliminary conference, domestic producers talked about the need to drop
prices in the face of subject imports.®® However, based on news reports and price change
announcements, it is clear that changes in scrap prices and overall demand have far more to do
with determining price levels. Indeed, a quick survey of price announcements and articles on

wire rod pricing during the last year indicates the following:®’

63 See Exhibit 9 and [ ] U.S. Producer Questionnaire Response.

% Se U.S. Producer questionnaire responses.

%5 See Exhibit 19.

% See, e.g. Testimony of Marcelo Canosa, Gerdau, Preliminary Transcript at 133, 188.

7 See Exhibit 20, articles from [ ].
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April 14, 2016: U.S. producers announce $50 per ton price increase in part due to higher
scrap prices. “A U.S. mill withdrew a ‘foreign fighter’ deal” to a customer.

May 12, 2016: U.S. producers announce $20-40 per ton price increase based on scrap
price increase..

November 28, 2016: U.S. mills announce $40 per ton price increase reflecting $30 ton scrap
price increase. “December rolling is very full”.

December 14, 2016: U.S. producers announce $45 per ton price or increase raw material
surcharge increase based on scrap price increase.

January 12, 2017: U.S. Producers announce $45 per ton price increase. Based on scrap price
increase. “Mill order books are robust.”

March 23, 2017: U.S. producers announce $40 per ton price increase based on scrap price
increase. “domestic mills were busy enough to turn back orders by weeks
or even a month, . . . lead times have stretched to May for certain sizes.

Based on these articles, the domestic industry has likely raised wire rod prices by well over $200

per ton in the last year, driven by increasing scrap prices and full mill order books. While US

producers may not have gotten every dollar of these announced increases, they most certainly
were able to capture most of each price increase. Subject imports were clearly not a deterrent to

increasing prices.

G. Anomalies in Reported U.S. Producer Financial Data

As noted at the Preliminary Conference, there appear to be a number of anomalies in
certain versions of the U.S. producer financial data that has been reported to the Commission.®
Though they are to some extent masked or smoothed out in the aggregate data, and some have
been corrected, cost and expense figures for certain U.S. producers show significant anomalous
shifts or changes over the POI that warrant further scrutiny.

The masking effect of compiling industry-wide data, as well as the sensitivity of the

aggregate data to even comparatively small adjustments in the data for a single producer, is

8 Tr. at 110 (M. Nolan).
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dramatically illustrated by reference to one income statement line item for a single producer

[ ]. The company initially reported a [
1.9 The amount of this item reported for 2016 was almost [ ],
approximately [ ] percent higher than the 2015 amount.” If the 2015 figure for [ ]is

carried over for 2016, the effect on aggregate data is to increase the industry-wide [
] from [ ] percent to [ ] percent.
Updated figures for [ ] have confirmed the necessity of carefully reviewing

company-specific U.S. producer data in order to obtain an accurate picture of the state of the

industry. The new amount for | ] shown in the company’s
income statement for 2016, [ ]Jisalmost|[ ] percent lower than the amount initially
reported, and aggregate | ] has risen to [ ] percent.”!

Other examples of shifts in cost and expense data that warrant scrutiny include:

Aggoregate Data’?

Items 2014 2016 Y% Change
COGS Initially Reported [ ] [ ] [ ]
Revised [ ] [ ] [ ]
SG&A Initially Reported [ ] [ 1 ]
Revised [ ] [ I ]
Operating Income Initially Reported | ] [ || ]
Revised [ ] [ I ]

69 [
Id.

I Calculations based on U.S Producer questionnaire response.
2 Id.

] U.S. Producer Questionnaire Response.
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[ ]73

Items 2014 2016 Y% Change
COGS Initially Reported [ ] [ ] [ ]
Revised [ ] [ ] [ ]
OFC Initially Reported [ ] [ ] [ ]
Revised [ ] [ ] [ ]
SG&A Initially Reported [ ] [ ] [ ]
Revised [ ] [ ] [ ]
[ ]74
Items 2014 2016 Y% Change
COGS Initially Reported [ ] [ ] [ ]
Revised [ ] [ ] [ ]
SG&A Initially Reported [ ] [ ] [ ]
Revised [ ] [ ] [ ]

As discussed, petitioners enjoy a number of advantages by virtue of being vertically
integrated. One of those is the ability to allocate costs in many different ways over many
different operations and products. Consequently, as demonstrated above, it is important for the
Commission to examine the data carefully to assure that the data on the record is an accurate
reflection of the U.S. industry’s actual costs and profitability. .

V. CUMULATION FOR PURPOSES OF THREAT

In determining whether to cumulate imports for the purposes of determining whether
there is a threat of material injury, “{t}o the extent practicable . . . the Commission may
cumulatively assess the volume and price effects of imports of the subject merchandise from all

countries with respect to which . . . petitions were filed . . . on the same day . . . if such imports

BId.
“1d.
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compete with each other and with domestic like products in the United States market.”” In
contrast, the Commission has the discretion not to cumulate subject imports for purposes of
determining whether there is threat of material injury.”® In deciding whether to exercise this
discretion:
{t}he Commission has traditionally considered factors such as (1) whether
the imports are increasing at similar rates in the same markets, (2) whether
the imports have similar margins of underselling, and (3) the probability

that imports will enter the United States at prices that would have a
depressing or suppressing effect on domestic prices of that merchandise.”’

VI. IMPORTS FROM TURKEY SHOULD NOT BE CUMULATED WITH SUBJECT
IMPORTS FROM OTHER COUNTRIES FOR PURPOSES OF THE
COMMISSION’S THREAT DETERMINATION

Wire rod imports from Turkey should not be cumulated with other subject imports. Wire
rod exports from Turkey did not increase during the period of investigation. In fact, imports
from Turkey to the United States decreased during the POL”® In 2014, Turkey imported 210,096
short tons of wire rod and, while imports increased in 2015, by 2016, imports from Turkey had
dropped 53.1% to 98,497 short tons.”® During the same period, imports from five of the ten
subject countries increased.®’ Imports from Belarus, Italy, Russia, United Arab Emirates and

Ukraine all increased dramatically from 2014 to 2016.

519 U.S.C. § 1677(7)(H).

76 See e.g. Certain Magnesia Carbon Bricks from China and Mexico, Inv. Nos. 701-TA-468 and 731-TA-1166-
1167, USITC Pub. 4182, at 34-35 (Sept. 2010) (final) (“Magnesia Carbon Bricks”) (“Cumulation for determining
threat of material injury, in contrast to cumulation for material injury, is within the discretion of the Commission.”);
Certain Steel Concrete Reinforcing Bars from Belarus, China, Korea, Lativa, and Moldova, Inv. Nos. 731-TA-873-
784 and 877-879, USITC Pub. 3440, at 6 (July 2001) (final).

77 Magnesia Carbon Bricks at 34-35.

8 See Exhibit 5 (Calculation of Apparent U.S. Consumption).

79

i
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In past cases, the Commission has declined to cumulate for threat purposes where one
country’s imports are decreasing while the others are increasing.®! Additionally, in Certain
Magnesia Carbon Bricks from China and Mexico, the Commission held that differing incentives
to ship product to the U.S. market supported a finding that imports should not be cumulated for
threat purposes.®? Specifically, the ITC found that Mexican producers had less of an incentive to
ship product to the U.S. due to higher operating margins on their home market sales. In contrast,
Chinese producers had a significant incentive to ship their product to the U.S. and these differing
incentives supported the Commision’s decision to not cumulate subject imports for purposes of
its threat analysis.®> Similarly here, the strong home and regional markets for Turkish producers
decreases the incentive to ship product to the U.S. Europe, Middle East and Africa are areas
where demand for Turkish product is strongest. Given the divergent volume trends of the
different subject countries and the differing incentives driving those trends, the Commission
should decline to cumulate .

The imports from the subject countries have varying margins of underselling. The
average margin of underselling ranges from [ 1% for [ Jto[ 1% for [ 1.8
Four subject countries have average underselling margins less than 10%, while the remainder are
over 10%.

There are differences in the product mix being shipped from the ten sources. Turkey

exports Product [ ] but has minimal exports of [

15[ ] all imported

81 Magnesia Carbon Bricks at 35-36; Steel Wire Rope from China, India, Malaysia, and Thailand, Inv. Nos. 731-
TA-868-871, USITC Pub. 3294, at 18 (Apr. 2000) (prelim.); Certain Structural Steel Beams from Germany, Japan,
Korea, and Spain, Inv. Nos. 701-TA-401 and 731-TA-852-855, USITC Pub. 3225, at 21-22 (Sept. 1999) (prelim.).
82 Magnesia Carbon Bricks at 36.

8 Id.

84 See Exhibit 10 (Summary Underselling Statistics)

85 Id. See also Turkish foreign producer questionnaire responses.
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[ ] into the United States.?® [ ]
into the United States.?” As a result, each country has its own unique mix of imports into the
United States and, therefore, these do not compete directly with each other.

Turkey also exhibited different trends of under and overrselling. Turkey’s overall levels
of underselling and overselling were decidedly more mixed than other subject imports, with
[ ] of imports overselling U.S. prices.®® More important, Turkish, imports oversold U.S.
producers 3 out of 4 quarters in 2015 when Turkish imports were at their highest, and most
underselling occurred as Turkish imports declined rapidly in 2016.% This is in contrast to other
subject imports with more persistent, and pronounced, underselling.

Lastly, there is a low probability that imports from Turkey will have a price depressing or
suppressing effect on domestic prices. Imports from Turkey are unlikely to suppress or depress
prices in light of the projected lack of shipment volumes for 2017 and 2018.*° Turkish mills
have been operating at near full capacity, and other export markets close to Turkey like Egypt
and Europe are increasing in volume. Turkish inventories ae low and the projected lower
import volumes for Turkish product in 2017-2018 are not likely to have a price depressing or
suppressing effect.

The factors discussed above suggest that imports from Turkey will only have a limited
effect on the domestic wire rod market and should not be cumulated with imports from the ten

other countries for purposes of the threat analysis.

8 See foreign producer questionnaire responses.

87 Id.

8 1d.

8 1d.

% See Exhibit 11 (Summary of Turkish Producers’ Questionnaire Response Data).
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VII. THERE IS NO REASONABLE INDICATION THAT IMPORTS FROM TURKEY
POSE A THREAT OF MATERIAL INJURY TO THE DOMESTIC INDUSTRY

In evaluating whether a U.S. industry is threatened with material injury, the Commission
must consider “whether further dumped or subsidized imports are imminent and whether
material injury by reason of imports would occur unless an order is issued or a suspension
agreement is accepted . . . .”! “An affirmative threat determination must be based upon ‘positive
evidence tending to show an intention to increase the levels of importation.”*? In making its
threat determination, the Commission analyzes a series of factors, which are addressed below.”?
If considered separately, subject imports from Turkey do not threaten to injure the U.S. wire rod
industry.

A. The Domestic Industry Is Not Vulnerable

Apart from consideration of the statutorily enumerated factors, the Commission often

examines whether the domestic industry is vulnerable.”* As discussed above, the record of this
investigation shows that the industry is far from being in a "weakened state." Itis not
vulnerable..

B. The Allegation of Countervailable Subsidies Is Not Evidence of Threat of
Material Injury

While Petitioners allege several countervailable subsidies described in Article 3 of the
World Trade Organization (“WTO”) Subsidies Agreement, including subsidies contingent upon

export, the Commission should put little weight on these allegations.”® The Department of

o119 U.S.C. § 1677(7)(F)(ii).

92 Metallverken Nederland B.V. v. United States, 744 F. Supp. 281, 287 (Ct. Int’l Trade 1990), quoting Am. Wire
Corp. v. United States, 590 F. Supp. 1273, 1280 (Ct. Int’l Trade 1984), aff’d sub nom. Armco, Inc. v. United States,
760 F.2d 249 (Fed. Cir. 1985) (emphasis added).

9319 U.S.C. §§ 1677(7)(F)()(I-IX). Factor I is not relevant because no subsidy is involved. Factor VII is not
applicable because this investigation does not involve an agricultural product.

% See, e.g., Liquid Sulfur Dioxide from Canada, Inv. No. 731-TA-1098, USITC Pub. 3826, at 24 (Dec. 2005)
(prelim.).

%19 U.S.C. § 1677(T)F)Q)(D).
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Commerce has conducted multiple administrative reviews of the countervailing duty order on
several steel products, covering many of the same programs as those alleged in this investigation,
and has consistently found de minimis subsidies.

C. Capacity Utilization in Turkey Is High And There Are No Imminent,

Substantial Increases That Would Indicate the Likelihood of Substantially
Increased Imports of Subject Merchandise into the United States

For there to be a significant, imminent increase in shipments of wire rod to the United
States, the producers in Turkey would need to have significant available capacity to produce wire
rod, the ability and the incentive to redirect wire rod produced for other markets to the U.S.
market, and/or the ability and incentive to shift capacity from the production of similar products
to the production of wire rod. None of these conditions is present in this case.

As the questionnaire responses show, the Turkish Producers have produced wire rod at
levels [ ] to meet increasing demand in the home market
and their export markets.”® The capacity utilization rates for the Turkish Producers was [ 1%
in2014,[ 1% in 2015 and [ 1% in 2016.°” The projections for 2017-2018 are for capacity
utilization to [ ], ie [ 1%. These levels of
capacity utilization are consistent with the evidence reflecting the positive market conditions of
the export markets where the Turkish Producers have focused much of their efforts, e.g. the
European, Middle Eastern and African markets, which are some of the strongest in the world.”®
Since the Turkish respondents are running at [ ] and other regional
markets have been strong, it does not make economic or business sense for Turkey to abandon its
current strategy and divert substantial product to the U.S. market. Further, in their questionnaire

responses, the Turkish producers expect lower export volumes to the United States in 2017-

% See Exhibit 11 (Summary of Turkish Producers’ Questionnaire Response Data).
97 See Exhibit 11 (Summary of Turkish Producers’ Questionnaire Response Data).
%8 See Exhibit 13-15 (articles discussing demand in Turkey and regional export markets).
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2018.%

D. The Volume of Subject Imports from Turkey Will Not Increase Substantially
Due to High Demand in the Domestic Market and Regional Export Markets

1. Turkey’s Main Export Markets

Exports by Turkish Producers to other markets almost doubled during the POI. In 2014,
Turkish Producers reported that they exported [ ] short tons to markets other than the
United States, by 2016, that number had increased to [ ] short tons.'® Overall, [ ]
is the largest market for Turkish wire rod with [ ] tons exported in 2016, which was a
[ 1% increase from 2014 when Turkey exported [ ] tons.!! Comparatively, during
the same time period, exports to the United States dropped [ 1% from [ ] tons in
2015 to [ ] ST in 2016.192 The drop in exports to the United States was offset by exports
to Europe. Turkish producers exported | ] tons of wire rod to European Union countries
(Netherlands, Spain, Portugal, Italy, Romania, France and Belgium) in 2016, which was a
[ 1% increase from 2014 when [ ] tons was exported.'!?® The Middle East (Iraq,
Israel, Saudi Arabia and Jordan) and other African countries (Libya and Morocco) also
accounted for a large quantity of exports. Turkish producers exported [ ] tons to the
Middle East and [ ] tons in 2016.!% Therefore, Europe, Africa and the Middle East are

robust markets for wire rod from Turkey.

Further, there is no expectation that demand will be significantly reduced in these

countries. Egypt is investing heavily in infrastructure and large scale construction projects

9 See Exhibit 11 (Summary of Turkish Producers’ Questionnaire Response Data).
100 See Exhibit 11 (Summary of Turkish Producers’ Questionnaire Response Data).
101 Id

102 See Exhibit 12 (Chart with Exports from Turkey).

103 See Exhibit 12 (Chart with Exports from Turkey).

104 See Exhibit 12 (Chart with Exports from Turkey).
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including the construction of a new capital city, an international airport and economic zones.!'*®
Similarly, Saudi Arabia and Germany also expect increased construction which will sustain

demand for Turkish wire rod.'%

High levels of capacity utilization for Turkish wire rod producers, combined with the
existence of several export markets where Turkey has been and continues to be successful, make
it unlikely that Turkish imports will be diverted to the U.S. market.

2. Turkey’s Domestic Market

Turkey is a high growth market due to its economic growth, large population and rising
incomes. The IMF’s World Economic Outlook estimates continued economic growth for Turkey
in the long term through 2018. According to IMF data, economic growth is expected to increase
2.5% in 2017 and 3.3% in 2018.!%7 A sizeable amount of the Turkish wire rod production is
dedicated to the domestic market.!%® Official Turkish statistics show that total value of domestic
construction in Turkey has increased in the last three years.!” News sources report that
investments in the construction sector in Turkey, including housing construction, industrial
developments, power plants , and other projects continue to increase.'!'°

The resilient demand in Turkey’s export markets and in its domestic market means that
Turkey’s wire rod production will continue to be absorbed in Turkey’s home market and in its

traditional export markets.

195 See Exhibit 13 (Egypt: 2016/2017 Discovering Business).

106 See Exhibit 14 (PR Newswire, Construction in Saudi Arabia - Key Trends and Opportunities to 2020 (Apr. 19,
2016) and Exhibit 15 (Erich Gluch, BAU Info Talks: The German and European construction industry to 2018, IFO
Institute (Oct. 13, 2016).

107 See Exhibit 16 (International Monetary Fund, World Economic Outlook: Subdued Demand - Symptoms &
Remedies, Annex Table 1.1.1, Europe: Real GDP, Consumer Prices Current Account, and Unemployment (Oct.
2016)).

108 See Exhibit 11 (Summary of Turkish Producers’ Questionnaire Response Data).

109 See Exhibit 17 (Turkish Domestic Construction Activity).

110 See Exhibit 18 (Articles related to Construction Projects in Turkey)
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E. Subject Imports from Turkey Are Not Entering at Prices that Are Likely to
Have a Significant Depressing and Suppressing Effect on Domestic Price and
Are Not Likely To Increase Demand for Further Imports

Subject imports from Turkey had significant overselling margins across the three product
categories it exports to the U.S., thus limiting any significant depressing and suppressing effect
on domestic prices. This is especially true when the small underselling margins during critical
time periods are taken into account. For example, for Product 1, Turkish imports [

] by underselling margins of [ 1%
and[  ]%.!!"! However, for one quarter, Turkish imports oversold by [~ ]. For the same
product, Turkish producers oversold U.S. producers for three quarters in 2015, with overselling
margins ranging from [ [% to [ 1%. Similarly, for [

] U.S. producers for [ ]. The pricing of Turkish imports was not
consistently below the U.S. producers’ price to the extent necessary to exert a significant
depressing or suppressing effect on domestic prices. As discussed above, a decline in raw
material prices is the primary reason for the decreasing U.S. prices. Even when Turkish imports
were consistently overselling U.S. product in 2015, U.S. prices still declined. The pricing of

U.S. wire rod is moored to raw materialprices, not Turkish imports.

11 See Exhibit 10 (underselling analysis for Products 1 to 4).
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Public Version

VIII. CONCLUSION

There is clear and convincing evidence on the record for the Commission to conclude that
subject imports have not caused material injury to the U.S. wire rod industry. With respect to its
threat determination, the Commission should exercise its discretion not to cumulate imports from
Turkey with those from other respondent countries and find that imports from Turkey do not
pose a threat of injury to the domestic industry.

Respectfully submitted,

Matthew M. Nolan
Andrew Jaxa-Debicki

Counsel to Turkish Steel Exporters
Association and Icdas Celik Enerji Tersane
ve Ulasim Sanayi A.S.
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Wire Rod

Gerdau produces wire rod at two mills in North America, hot-rolling a range of sizes shipped in coils.

Steel Wire Rods are an engineered product made to the exact chemical, mechanical and physical requirements of individual customers and
applications. It is estimated that Wire Rods are used to produce more than 100,000 finished products. These include automotive fasteners,
barbed wire, nails, galvanized wire, pre-stressed concrete strand, tie wire, ground rods, chains, fencing, bed springs, wire shelving, welding
wire, bolts, wire rope, concrete reinforcing mesh, concrete pipe, rubber tire reinforcement wire, annealed wire, staples, steel mesh filters,
coat hangers, cold finished bar, threaded rods and many other products.

Reinforcing Gerdau's commitment to environmentally-responsible steel production, all wire rod products are manufactured with high levels of
recycled raw scrap material.

Select a Product Category

Downstream Wire

SELECT A PRODUCT

Welded Wire Reinforcement Drawn Wire

COPYRIGHT 2015 GERDAU S.A. | ALL RIGHTS RESERVED.

1ttps://www.gerdau.com/northamerica/en/products-and-services/products/wire-rod 4/21/201",
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(‘fA’) Nucor Reports Results for First Quarter of 2017 » SEARCH Q
OUR OUR INVESTOR CAREER VOICE OF OUR
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CARBON FASTENERS ALLOY
STEEL STEEL
BAR & STRUCTURAL FINISHED HEX NUTS COLD FINISH STEEL BARS
SHEET & PLATE HEX HEAD CAP SCREWS FINISHED HEX NUTS
MESH HEX FLANGE BOLTS HEX HEAD CAP SCREWS

ENGINEERED BAR
COLD FINISH STEEL BARS

STRUCTURAL BOLTS
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STRUCTURAL BOLTS
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COILED REBAR
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PRODUCTS MATERIALS BY PRODUCT
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METAL BUILDING SYSTEMS MILL SERVICES FASTENERS
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SIGNPOSTS & BARRIER SYSTEMS PLATE
SPECIAL PROFILE STEEL TRUSSES SBQ
REBAR FABRICATION SHEET
TUBE WIRE

DIVISION SITES » ~ NUCOR CORPORATION

~ HARRIS STEEL

NEWS RELEASES | SALES CONTACTS | LOCATIONS | TRANSPORTATION & LOGISTICS

~ DAVID J. JOSEPH.

~ SKYLINE STEEL

http://nucor.com/products/products/matrix/

©2017 Nucor | Contact |

Information Request

Legal Terms | Privacy Statement
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Keystone Consolidated Industries, Inc.

HOME

KEYSTONE STEEL & WIRE
WHY KS&W?

BILLET

ROD

EBAR

INDUSTRIAL WIRE

AGRICULTURAL FENCING

0 |

WHY KEYSTONE STEEL & WIRE?

PROCESS CONTROL

Quality products begin with quality
steel. Keystone maintains total
control over every step of steel and
wire production, from the
processing of scrap metal through
final packaging. Our capabilities
enable KSW to produce the finest
American-made steel possible, and
then process it to match the most

stringent customer specifications. In

fact, our internal standards
routinely exceed AISI and ASTM
standards. Keystone's ability to

monitor the process from beginning

to end provides a high degree of

predictability and consistent quality.

PRODUCTS

FLEXIBLE

Keystone's flexibility allows for the
production of customized grades of steel to
meet individual customer needs quickly and
efficiently. KSW has over 20 steel grades that
are classified as 1008 steel. We work closely
with our customers to help control inventory
lead times while meeting exacting
specifications for every pound of steel
created.

http://www .keystoneconsolidated.com/ksw/

Page 1 of 4

IDEALLY LOCATED

KSW is strategically located, making
it possible to ship by truck, rail or
barge. This advantage means we
can reach our customers by the
most time and cost efficient mode
of transportation regardless of
destination.

4/21/2017



Keystone Consolidated Industries, Inc.

HOME

KEYSTONE STEEL & WIRE
WHY KS&W?

BILLET

ROD

EBAR

INDUSTRIAL WIRE

AGRICULTURAL FENCING

0 |

Page 2 of 4

Keystone's continuous billet caster uses state-of-the-art clean steel practices, yielding consistent, high-quality steel billets. Our large pr:

capacity enables us to meet the volume demands of all our customers.

Contact Steve Ashby at ashbyst@keystonesteel.com or 309.697.7416

Keystone's Rod Mill facility features a Morgan® No-Twist finishing mill for consistent rod quality. Retarded cooling provides system flex

meet a variety of end product specifications. Rods are available for mechanical descaling or chemical cleaning.

Product Specifications | Schedule | Contact Steve Ashby at ashbyst@keystonesteel.com or 309.697.7416

http://www .keystoneconsolidated.com/ksw/
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Keystone Consolidated Industries, Inc.

HOME

KEYSTONE STEEL & WIRE
WHY KS&W?

BILLET

ROD

EBAR

INDUSTRIAL WIRE

AGRICULTURAL FENCING

0 |

Page 3 of 4

Keystone rebar products are produced with the same quality and consistency you've come to expect in Keystone steel. Our integrated :

allows us continuous control from beginning to end, enabling KSW to produce the finest rebar products possible.

Product Specifications | Contact Steve Ashby at ashbyst@keystonesteel.com or 309.697.7416

With 22 different drawing machines available for customer specifications, Keystone's extensive wire drawing capabilities make KSW a I«

the wire industry, with each product produced in accordance with applicable ASTM standards.

Product Specifications | Contact Tom Roschek at roschetm@keystonesteel.com or 309.697.7131

http://www .keystoneconsolidated.com/ksw/
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Keystone Consolidated Industries, Inc.

HOME
KEYSTONE STEEL & WIRE

INDUSTRIAL WIRE
AGRICULTURAL FENCING

Page 4 of 4

The only ag fence completely made in the U.S. from start to finish, Red Brand's use of high-quality materials and expert craftsmanship

earned KSW-manufactured Red Brand the reputation of ‘the most respected name in farm fence.’

redbrand.com | Contact us at general@keystonesteel.com or 800.441.0308

CONTACT US

INSIDE KEYSTONE

NEWS

PRIVACY POLICY

SITE MAP

EMPLOYMENT
TECHNICAL DOCUMENTS

KEYSTONE CONSOLIDATED INDUSTRIES, INC.
5430 LBJ Freeway Suite 1740

http://www .keystoneconsolidated.com/ksw/

. Three Lincoln Centre Dallas, TX 75240 .

972.458.0028 . Fax: 972.

4/21/2017



Home - Laurel Steel

HOME ABOUT US

WELCOME TO LAUREL STEEL

EXTRAORDINARY RANGE OF
HIGH-QUALITY PRODUCTS

—» COLD-FINISHED STEEL BAR
=» WELDED WIRE MESH
=) COLD-DRAWN WIRE

=) 1SO 9001:2000 REGISTERED

= IS0 14001:2004 REGISTERED

HOME ABOUT US

PRODUCTS SERVICES

123

commitment to leadership.

Page 1 of 12

Local: 1-905-681-6811

Toll Free: 1-800-265-6811

Fax: 1-905-634-7888

Emall: sales@laurelsteel.com - quality@laurelsteel.com

NEWS GALLERY CONTACT US

THE QUALITY OF OUR STEEL PRODUCTS BEGIN
WITH THE WORLD'S FINEST STEEL.

Laurel Steel's vision has always been to be North America's major supplier of free-
machining steel. It's innovative approach includes three branded products of
superior quality: Cutter's Choice, Cutter's Choice Green, Miner's Choice and
Plater's Choice - each designed and produced for specific industry.

Laurel Steel's financial strength provides tremendous power - reinforcing its
capabilities in customer service and anchoring the company's long-term

Its commitment to quality has resulted in several landmark designations. It is the first North American cold-finisher to
receive 1SO 9002 registration - an international stamp of approval. It is also among the first to earn QS 9000 registration.

PRODUCTS SERVICES

NEWS GALLERY CONTACT US

ACCESSIBILITY ISO TS REGULATIONS

© Copyright 2017 Laurel Steel. All Rights Reserved. Web Design and Content Management by REM Web Solutions.

http://laurelsteel.com/

4/21/2017
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Local: 1-905-681-6811

Toll Free: 1-800-265-6811

Fax: 1-905-634-7888

Emall: sales@laurelsteel.com - quality@laurelsteel.com

HOME ABOUT US PRODUCTS SERVICES NEWS GALLERY CONTACT US

ABOUT LAUREL STEEL
NEW PRODUCTS. NEW LEVELS OF QUALITY. NEW EQUIPMENT.

Solidly established as North America's premier supplier of cold-drawn steel, Laurel Steel has earned its reputation through a continuous pursuit of quality.

Founded in 1967, Laurel Steel is a member of the prestigious Harris Steel Group . It has experienced constant growth, including launching its branded products - Cutter's Choice, Cutter's Choice
Green, Miner's Choice and Plater's Choice, which are precisely designed to meet the needs of specific industries. The company occupies a 350,000 square foot, state-of-the-art facility on a 22 acre
site in Burlington, Ontario, Canada. Its commitment to quality has resulted in several landmark designations. It is the first North American cold-finisher to receive 1ISO 9002 registration - an
international stamp of approval. It is also among the first to earn QS 9000 registration.

First cold finished bar and wire manufacturer in North America to achieve 1ISO/TS16949 certification.
Laurel Steel approved for new quality standard.

Burlington, Ontario, May 19, 2004 — Laurel Steel is the first North American cold-finisher to receive
1SO/TS16949 certification, a standard that will be required of all tier one automotive suppliers (those
selling directly to Ford, GM and Daimler Chrysler) by 2006. ISO/TS16949 specifies the quality system
requirements for the design/development, production, installation and servicing of automotive-
related products.

“As a tier two automotive supplier, Laurel Steel was not technically required to become compliant
with 1ISO/TS16949, said Sandro DeSordi, Quality Assurance Manager, Laurel Steel. “But Laurel
Steel has always been committed to quality. We were the first North American cold-finisher to
receive ISO 9002 registration and among the first to earn QS 9000 registration so it seems fitting
that we were first to achieve 1ISO/TS16949 as well.”

1SO/TS16949 is not merely a quality standard but also a business standard. Based on QS$-9000, 1SO
TS16969 includes additional, stricter requirements that satisfy the standards of almost all automobile
manufacturers around the world.

“Companies who register for ISO/TS16949 certification go through a rigorous examination of
every sector of the company and establish solid performance criteria for each,” said Lane Pate,
President, Laurel Steel. “Being the first in North America to achieve this certification is a
testament to our strong commitment to ongoing employee training, performance tracking and
quality measurement.”

Ford, GM, Daimler Chrysler, PSA Peugeot-Citroen, Renault, Fiat, BMW, Daimler Benz and Volkswagen all support ISO/TS 16949. Japanese and Korean manufacturers may also recognize
1SO/TS16949:2002 as a valid supplier approval mechanism in the future.

QUALITY POLICY STATEMENT

Our Quality Policy is to have the Customer Return, not the Product.
We are committed to meeting our customer's requirements and continually improving our Quality
Management System.

The Quality Policy is reviewed each year for continued suitability.

The Quality Policy and the importance of quality to the success of Laurel Steel is communicated to all
employees through regular meetings and postings.

Annual improvement objectives are established and monitored and reviewed throughout the year
Roles and responsibilities for quality are clearly defined.

HOME ABOUT US PRODUCTS SERVICES NEWS GALLERY CONTACT Us

ACCESSIBILITY ISO TS REGULATIONS

http://1aurelsteel.com/About-Us.htm 4/21/2017
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Public Version

U.S. Producers' Questionnaire

Carbon and Certain Alloy Steel Wire Rod (“Wire Rod”) from Belarus, Italy, Korea, Russia,
South Africa, Spain, Turkey, the United Arab Emirates, Ukraine, and the United Kingdom

Table 111-9a
Operations on Wire Rod - Total Market Sales

Aggregation

Quantity (in short tons) and Value (in $1,000)

Calendar years

Item 2014 [ 2015 | 2016

Net Sales Quantities:
Commercial Sales ("CS")

Internal Consumption ("IC")

Transfers to related firms ("Transfers")

Total net sales quantities

Net Sales Values:
Commercial Sales

Internal Consumption

Transfers to related firms

Total net sales values

Cost of Goods Sold (COGS):

Raw materials

Direct labor

Other factory costs

Total COGS

Gross profit or (loss)

Selling General, and administrative (SG&A) expenses:

Selling expenses

General and administrative expenses

Total SG&A expenses

Operating income or (loss)

Other expenses and income:

Interest expense

All other expense items

All other income items

All other income or expenses, net

Net income or (loss) before income taxes

Depreciation/amortization included above

Net Cash Flow

As a Percent of Total Net Sales Values

Cost of Goods Sold [

Gross Profit or (loss)

Operating Expenses (SG&A)

Operating Income or (Loss)

Net Income or (Loss)

Net Cash Flow

Income Statement (Dollars per short ton)

Average Sales Value []

Cost of Goods Sold:

Raw materials

Direct labor

Other factory costs

Total cost of goods sold

Gross profit or (loss)

Selling General, and administrative (SG&A) expenses:

Selling expenses

General and administrative expenses

Total SG&A expenses

Operating income or (loss)

Other income and expenses:

Interest expense

All other expense items

All other income items

All other income or expenses, net

Net income or (loss) before income taxes

Depreciation/amortization included above

] O e o o 0
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Join AIA  Login

“ven with uncertainties
ooming, healthy gains

orojected for 2017
ouilding activity

By Kermit Baker, Hon. AIA, January 25, 2017

Estimated Forecast
$ % Change
2016 2017

Consensus

Dodge Data & Analytics
Nonresidential Total

IHS Economics Commercial Total
Office
Moody’s Economy.com Retail & Other Commercial
Hotel

FMI
Industrial Total
ConstructConnect Institutional Total
Health
Associated Builders and Contractors Education

Religious
Wells Fargo Securities, LLC

Public Safety

Amusement & Recreation

THIS IS A SCREENSHOT FROM THE CONSENSUS CONSTRUCTION FORECAST, DECEMBER 2016.
CLICK THE LINK BELOW TO VIEW INDIVIDUAL FORECAST DETAILS.

https://www.aia.org/articles/26666-even-with 4/21/2017
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View the interactive Consenus Construction
Forecast >

2016 was a chaotic year for nonresidential building activity. For most serving
this market, it turned out to be a successful year—construction spending in
this sector rose almost 8 percent, according to current estimates—even as
challenges to the industry were continually emerging. Construction labor
remains a major concern. Virtually every segment of the design and
construction market is reporting that recruiting and retaining qualified staff is
a growing issue. Many workers left the industry during the downturn, and
others left the workforce entirely. Rebuilding a competent and productive
workforce is a challenge, particularly when the national unemployment rate is
below 5 percent.

The decade-long decline in interest rates is coming to an end. Long-term
rates have been edging up in recent months, and the Federal Reserve Board’s
hike in short-term interest rates in December is likely to be matched by
another two to three increases this year. Many feel that this current economic
cycle is well past its prime, so a recession watch remains. While the imminent
threat of a national economic recession seems modest, most analysts have it
in the back of their minds and each new economic threat will be viewed in
this context.

However, entering 2017, the industry is looking forward to another couple of
years of healthy growth. The economy in general is doing well, with healthy
job growth, rising wages, low interest rates, and very strong levels of business
and consumer confidence. Construction levels surprised many on the upside
this past year, particularly for most commercial categories. According to
current estimates, spending on offices increased more than 20 percent in
2016, hotel spending was up about 25 percent, and even retail and other
commercial facilities saw growth of about 10 percent. Industrial construction
was weak, as expected. Institutional project activity was somewhat
disappointing, particularly for healthcare facilities.

For the coming year, the AIA Consensus Forecast panelists are projecting
growth in overall nonresidential building spending of almost 6 percent,
virtually identical to their projection from mid-year 2016. Commercial

https://www.aia.org/articles/26666-even-with 4/21/2017
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construction activity is expected to increase in excess of 8 percent this year,
which is slightly above the projection from mid-2016. Industrial construction
looks to remain essentially flat at 2016 levels, below the growth expected as
of the last forecast. Institutional construction is projected to grow at an
almost 6 percent pace, largely unchanged from last summer’s consensus.

The Consensus Forecast panel sees the construction cycle continuing to ease
moving into 2018. Overall building spending should increase by about 5
percent that year, with the commercial and industrial sectors growing at a
slower rate than the overall building sector. Institutional building activity will
pick up some of the slack, growing nearly 6 percent. Educational facilities are
expected to see healthy gains, and even healthcare spending is projected to
be fairly strong.

How the new administration's potential policies may impact
construction

The general uncertainty surrounding the construction outlook has been
heightened by new policy directions being proposed by the Trump
administration. Many of these policy discussions are not yet sufficiently
developed to project specific implications, but there is a long list of issue
areas that may have an impact.

« Infrastructure investment: The infrastructure investment proposal is the
one area under discussion that has the greatest direct impact on the
construction industry. With national construction spending currently
running at about a $1.2 trillion a year pace, this proposal to increase
spending by up to $1 trillion over the coming decade would have a
dramatic impact on the industry. In all likelihood, buildings would not be
much a focus for most of these projects. However, the additional demand
for labor and materials would put pressure on an already stressed
industry.

* Repeal and replace Obamacare: Healthcare accounts for about 10
percent of building spending nationally, so major changes to the
healthcare system, or even uncertainty surrounding the possibility of
major changes, could have significant impacts on building construction
levels.

https://www.aia.org/articles/26666-even-with 4/21/2017



Even with uncertainties looming, healthy gains projected for 2017 building activity - ATA Page 4 of 7

* Roll back governmental regulations: A widely cited study by the
National Association of Home Builders concludes that, on average,
regulations imposed by government at all levels account for 25 percent of
the final price of a new single-family home built for sale. While the federal
government has limited ability to influence state and local regulations,
initiatives to reduce government’s involvement in the private sector
construction process would likely streamline the design and construction
process.

« Taxreform: Trump administration proposals for simplifying and
potentially reducing tax burdens are likely to have disproportionate
benefits to the corporate sector and upper-income individuals. This would
likely increase the availability of capital for investment, thereby increasing
commercial and industrial construction, at least in the short term.

» Trade: Restricting trade would likely increase prices of imported
construction products. For construction product manufacturers, those
relying on exports could see reduced demand, as our trading partners
may decide to match any US restrictions on their goods. Those with
import competition might see increased demand, as tariffs or restrictions
likely would raise prices on these imported goods.

« Immigration: Construction is one of the US industries that is most reliant
on immigration for its workforce. Limiting immigration could exacerbate
an already serious labor problem in the industry.

« Financial deregulation: Rolling back Dodd-Frank provisions would
increase the availability capital for mortgage, real estate, and
construction loans. Privatizing government-sponsored enterprises like
Fannie Mae and Freddie Mac could reduce lending to the residential
sector.

» Energy policy: Efforts to make the US energy independent would unleash
programs to boost fossil-fuel production. Incentives to encourage the
development of renewable energy sources and promote sustainable
design and construction would likely be significantly reduced with these
programs.

https://www.aia.org/articles/26666-even-with 4/21/2017
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While few of the proposals around these ideas directly affect construction,
most have at least some potential impact on the industry. Some would
generate more construction activity, and others less. Monitoring progress
along these agenda items will help to assess how construction will fare in the
coming years.

Encouraging outlook for construction

The prospects for the construction sector for this year and next remain quite
positive. Even with all the challenges facing the industry, the expectations are
that construction spending will outperform the broader economy this year
and next. The AIA’s Architecture Billings Index (ABI), an accurate indicator of
construction activity that leads spending in the nonresidential sector by nine
to 12 months, moved up sharply in December. Firms with a
commercial/industrial, as well as those with an institutional specialization
reported the strongest growth of the year in December, once seasonal
adjustments are applied. New design work is coming into architectural firms
at a healthy pace, and firm backlogs are at sound levels, so the industry has a
lot of momentum heading into 2017.

Still, it is clear that the industry is on the down side of this construction cycle,
meaning the growth rates will slow in the coming quarters. The commercial
sector is typically the first building sector to see a slowdown, and that is
expected to be the case again this time, with growth in construction spending
on commercial buildings projected to fall from about 17 percent last year to 8
percent this year to just over 4 percent in 2018. Institutional construction will
offset some of this slower growth, with spending growth of about 4.5 percent
last year rising to around 6 percent this year and next. However, being this
late in the cycle, the industry is more vulnerable to external disruptions, and
the list of possibilities in this category is very long at present.

Kermit Baker, Hon. AIA, is the AIA's Chief Economist and part of the AIA
Economics and Market Research Group, which provides AIA members with
insights and analysis of the economic factors that shape the business of
architecture.

View the interactive Consenus Construction
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EXHIBIT 6



This Exhibit Is Not Susceptible to Public
Summarization
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EXHIBIT 8



This Exhibit Is Not Susceptible to Public
Summarization



EXHIBIT 9



PUBLIC VERSION

U.S. Producers' Questionnaire
Carbon and Certain Alloy Steel Wire Rod (“Wire Rod”) from Belarus, Italy, Korea, Russia, South
Africa, Spain, Turkey, the United Arab Emirates, Ukraine, and the United Kingdom

Table I111-9b
Operations on Wire Rod - Open Market Sales

Aggregation

Quantity (in short tons) and Value (in $1,000)

Iltem

Calendar years

2015

2016

Net Sales Quantities:
Commercial sales quantities from IlI-9a

2014 [
T

Net Sales Values:
Commercial sales values from IlI-9a

Cost of Goods Sold (COGS):

Raw materials

Direct labor

Other factory costs

Total COGS

Gross profit or (loss)

== — F— —

Selling General, and administrative (SG&A) expenses:

Selling expenses

General and administrative expenses

Total SG&A expenses

Operating income or (loss)

— f— f— —

Other expenses and income:

Interest expense

All other expense items

All other income items

All other income or expenses, net

Net income or (loss) before income taxes

Depreciation/amortization included above

Net Cash Flow

=== f—f—F——

ol ol ol et )

ol ol

ol el ol ol

As a Percent of Open Mar!|

ket Sales Values

Cost of Goods Sold

Gross Profit or (loss)

Operating Expenses (SG&A)

Operating Income or (Loss)

Net Income or (Loss)

Net Cash Flow

a
[
[
[
[
[
[

e e e ]

Income Statement (Dollars per short ton)

Average Sales Value

[

Cost of Goods Sold:

Raw materials

Direct labor

Other factory costs

Total cost of goods sold

Gross profit or (loss)

— = — — [—

Selling General, and administrative (SG&A) expenses:

Selling expenses

General and administrative expenses

Total SG&A expenses

Operating income or (loss)

— — — —

Other income and expenses:

Interest expense

All other expense items

All other income items

All other income or expenses, net

Net income or (loss) before income taxes

Depreciation/amortization included above

— = — — — —

e e B

]

e e



PUBLIC VERSION

U.S. Producers' Questionnaire
Carbon and Certain Alloy Steel Wire Rod (“Wire Rod”) from Belarus, Italy, Korea, Russia, South
Africa, Spain, Turkey, the United Arab Emirates, Ukraine, and the United Kingdom

Table I111-9b
Operations on Wire Rod - Open Market Sales

Charter Steel

Quantity (in short tons) and Value (in $1,000)

Calendar years

Item 2014 | 2015 | 2016
Net Sales Quantities: ' '
Commercial sales quantities from IlI-9a

Net Sales Values:
Commercial sales values from IlI-9a

Cost of Goods Sold (COGS):

Raw materials

Direct labor

Other factory costs

Total COGS

== — F— }—

Gross profit or (loss)

Selling General, and administrative (SG&A) expenses:

Selling expenses

General and administrative expenses

Total SG&A expenses

— f— f— —

Operating income or (loss)

Other income and expenses:

Interest expense

All other expense items

All other income items

All other income or expenses, net

Net income or (loss) before income taxes

Depreciation/amortization included above

—l——f—f—F——

Net Cash Flow

As a Percent of Open Market Sales Values

Cost of Goods Sold

Gross Profit or (loss)

Operating Income or (Loss)

Net Income or (Loss)

a
[
[
Operating Expenses (SG&A) [
[
[
[

Net Cash Flow

Income Statement (Dollars per short ton)

Average Sales Value [ ]

Cost of Goods Sold:

Raw materials

Direct labor

Other factory costs

Total cost of goods sold

— = — — [—

Gross profit or (loss)

Selling General, and administrative (SG&A) expenses:

Selling expenses

General and administrative expenses

Total SG&A expenses

— — — —

Operating income or (loss)

Other income and expenses:

Interest expense

All other expense items

All other income items

All other income or expenses, net

Net income or (loss) before income taxes

— = — — — —

Depreciation/amortization included above

1 e e e

] ] ] e ] 0 ] )]
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e e



PUBLIC VERSION

U.S. Producers' Questionnaire
Carbon and Certain Alloy Steel Wire Rod (“Wire Rod”) from Belarus, Italy, Korea, Russia, South
Africa, Spain, Turkey, the United Arab Emirates, Ukraine, and the United Kingdom

Table I111-9b
Operations on Wire Rod - Open Market Sales

Gerdau Ameristeel US Inc.

Quantity (in short tons) and Value (in $1,000)

Calendar years

Item 2014 | 2015 | 2016
Net Sales Quantities: ! !
Commercial sales quantities from IlI-9a

Net Sales Values:
Commercial sales values from IlI-9a

Cost of Goods Sold (COGS):

Raw materials

Direct labor

Other factory costs

Total COGS

== — F— }—

Gross profit or (loss)

Selling General, and administrative (SG&A) expenses:

Selling expenses

General and administrative expenses

Total SG&A expenses

— f— f— —

Operating income or (loss)

Other income and expenses:

Interest expense

All other expense items

All other income items

All other income or expenses, net

Net income or (loss) before income taxes

Depreciation/amortization included above

—l——f—f—F——

Net Cash Flow

As a Percent of Open Market Sales Values

Cost of Goods Sold

Gross Profit or (loss)

Operating Income or (Loss)

Net Income or (Loss)

a
[
[
Operating Expenses (SG&A) [
[
[
[

Net Cash Flow

Income Statement (Dollars per short ton)

Average Sales Value [ ]

Cost of Goods Sold:

Raw materials

Direct labor

Other factory costs

Total cost of goods sold

— = — — [—

Gross profit or (loss)

Selling General, and administrative (SG&A) expenses:

Selling expenses

General and administrative expenses

Total SG&A expenses

— — — —

Operating income or (loss)

Other income and expenses:

Interest expense

All other expense items

All other income items

All other income or expenses, net

Net income or (loss) before income taxes

— = — — — —

Depreciation/amortization included above

T o T T N R
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PUBLIC VERSION

U.S. Producers' Questionnaire
Carbon and Certain Alloy Steel Wire Rod (“Wire Rod”) from Belarus, Italy, Korea, Russia, South
Africa, Spain, Turkey, the United Arab Emirates, Ukraine, and the United Kingdom

Table I111-9b
Operations on Wire Rod - Open Market Sales

Keystone Consolidated Industries, Inc.

Quantity (in short tons) and Value (in $1,000)

Calendar years

Item 2014 | 2015 | 2016

Net Sales Quantities:
Commercial sales quantities from IlI-9a

Net Sales Values:
Commercial sales values from IlI-9a

Cost of Goods Sold (COGS):

Raw materials

Direct labor

Other factory costs

Total COGS

== — F— }—

Gross profit or (loss)

Selling General, and administrative (SG&A) expenses:

Selling expenses

General and administrative expenses

Total SG&A expenses

— f— f— —

Operating income or (loss)

Other income and expenses:

Interest expense

All other expense items

All other income items

All other income or expenses, net

Net income or (loss) before income taxes

Depreciation/amortization included above

—l——f—f—F——

Net Cash Flow

As a Percent of Open Market Sales Values

Cost of Goods Sold

Gross Profit or (loss)

Operating Income or (Loss)

Net Income or (Loss)

a
[
[
Operating Expenses (SG&A) [
[
[
[

Net Cash Flow

Income Statement (Dollars per short ton)

Average Sales Value [ ]

Cost of Goods Sold:

Raw materials

Direct labor

Other factory costs

Total cost of goods sold

— = — — [—

Gross profit or (loss)

Selling General, and administrative (SG&A) expenses:

Selling expenses

General and administrative expenses

Total SG&A expenses

— — — —

Operating income or (loss)

Other income and expenses:

Interest expense

All other expense items

All other income items

All other income or expenses, net

Net income or (loss) before income taxes

— = — — — —

Depreciation/amortization included above

bbb bbb bbb bbb o] = | =
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PUBLIC VERSION

U.S. Producers' Questionnaire
Carbon and Certain Alloy Steel Wire Rod (“Wire Rod”) from Belarus, Italy, Korea, Russia, South
Africa, Spain, Turkey, the United Arab Emirates, Ukraine, and the United Kingdom

Table I111-9b
Operations on Wire Rod - Open Market Sales

Nucor Corporation

Quantity (in short tons) and Value (in $1,000)

Calendar years

Item 2014 | 2015 | 2016

Net Sales Quantities:
Commercial sales quantities from IlI-9a

Net Sales Values:
Commercial sales values from IlI-9a

Cost of Goods Sold (COGS):

Raw materials

Direct labor

Other factory costs

Total COGS

== — F— }—

Gross profit or (loss)

Selling General, and administrative (SG&A) expenses:

Selling expenses

General and administrative expenses

Total SG&A expenses

— f— f— —

Operating income or (loss)

Other income and expenses:

Interest expense

All other expense items

All other income items

All other income or expenses, net

Net income or (loss) before income taxes

Depreciation/amortization included above

—l——f—f—F——

Net Cash Flow

As a Percent of Open Market Sales Values

Cost of Goods Sold

Gross Profit or (loss)

Operating Income or (Loss)

Net Income or (Loss)

a
[
[
Operating Expenses (SG&A) [
[
[
[

Net Cash Flow

Income Statement (Dollars per short ton)

Average Sales Value [ ]

Cost of Goods Sold:

Raw materials

Direct labor

Other factory costs

Total cost of goods sold

— = — — [—

Gross profit or (loss)

Selling General, and administrative (SG&A) expenses:

Selling expenses

General and administrative expenses

Total SG&A expenses

— — — —

Operating income or (loss)

Other income and expenses:

Interest expense

All other expense items

All other income items

All other income or expenses, net

Net income or (loss) before income taxes

— = — — — —

Depreciation/amortization included above
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EXHIBIT 11



Foreign Producers'/Exporters’' Questionnaire

PUBLIC VERSION

Carbon and Certain Alloy Steel Wire Rod (“Wire Rod”) from Belarus, Italy, Korea, Russia, South
Africa, Spain, Turkey, the United Arab Emirates, Ukraine, and the United Kingdom

Table 11-10
Trade Data
TURKEY

Aggregation

Quantity (in short tons)

Item

Actual Experience

Projections

Calendar year

Calendar year

2014 | 2015 |

2016

2017 | 2018

Average production capacity

Beginning-of-period inventories

Production

Home market shipments:

Internal consumption/transfers

Commercial shipments

Exports to the United States

Exports to all other markets

Total exports

Total shipments

End-of-period inventories

Capacity Utilization Rate (%)
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This Exhibit Is Not Susceptible to Public
Summarization
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Construction in Saudi Arabia - Key Trends and Opportunities to 2020

NEWS PROVIDED BY
Reportlinker —
Apr 19, 2016, 17:35 ET

NEW YORK, April 19, 2016 /PRNewswire/ -- Synopsis
The Saudi Arabian construction industry will continue to expand over the forecast period (2016—2020), following investments in transport infrastructure, healthcare,

manufacturing plants, education facilities, energy and housing projects. However, low oil prices present significant negative risks to the forecast.

The industry's output value in real terms is expected to rise at a compound annual growth rate (CAGR) of 7.05% over the forecast period, up from 6.35% during the

review period (2011-2015).

The government will continue to invest in healthcare, education and infrastructure construction to diversify the country's economy away from oil and to support

economic growth. The government's White Land Tax initiative to address the country's housing shortage will also support industry growth.

There are, however, risks associated with the Saudi Arabian construction industry outlook, most notably low oil prices, a slowdown in economic growth, a large

budget deficit and military intervention in Yemen.

Falling oil prices are expected to affect the growth prospects of the Saudi Arabian construction industry, as the country generates 73% of its total revenue from the

oil sector.

Summary

Timetric's Construction in Saudi Arabia — Key Trends and Opportunities to 2020 report provides detailed market analysis, information and insights into the Saudi
Arabian construction industry including:

» The Saudi Arabian construction industry's growth prospects by market, project type and construction activity

» Analysis of equipment, material and service costs for each project type in Saudi Arabia

« Critical insight into the impact of industry trends and issues, and the risks and opportunities they present to participants in the Saudi Arabian construction industry
« Profiles of the leading companies in the Saudi Arabian construction industry

«» Data highlights of the largest construction projects in Saudi Arabia

Scope

This report provides a comprehensive analysis of the construction industry in Saudi Arabia. It provides:
» Historical (2011-2015) and forecast (2016-2020) valuations of the construction industry in Saudi Arabia using construction output and value-add methods
+ Segmentation by sector (commercial, industrial, infrastructure, energy and utilities, institutional and residential) and by project type

+ Breakdown of values within each project type, by type of activity (new construction, repair and maintenance, refurbishment and demolition) and by type of cost



(materials, equipment and services)

« Analysis of key construction industry issues, including regulation, cost management, funding and pricing

- Detailed profiles of the leading construction companies in Saudi Arabia

Reasons To Buy

- Identify and evaluate market opportunities using Timetric's standardized valuation and forecasting methodologies.

« Assess market growth potential at a micro-level with over 600 time-series data forecasts.

« Understand the latest industry and market trends.

- Formulate and validate strategy using Timetric's critical and actionable insight.

« Assess business risks, including cost, regulatory and competitive pressures.

- Evaluate competitive risk and success factors.

Key Highlights
- The government will cut subsidies and public spending, and increase domestic fuel prices and taxes to offset falling oil prices. A decrease in oil prices forced the
government to reduce budget spending in 2016. However, the government has stated that key economic development projects will not be affected. It declared the

total spending of SAR840.0 billion (US$224.0 billion) in the 2016 budget.

- Saudi Arabia is facing a housing shortage. Despite the construction of a large number of housing units, supply is relatively low when compared to demand.

According to Saudi Arabia's housing ministry, 3.0 million new housing units are required to be built by 2025 to address the shortage.

« The Council of Ministers of Saudi Arabia approved the White Land Tax law in November 2015, to tackle the country's housing shortage and revitalize the
economy. Owners of undeveloped urban land will have to pay an annual tax of 2.5% of the value of the land. Through the law, the government aims to encourage

housing construction on empty urban land to avoid costly desert development.

« The construction industry will be supported by government plans to develop and expand the country's airport infrastructure. The General Authority for Civil
Aviation (GACA) is focusing on the development and modernization of airport infrastructure to support the domestic tourism industry and handle 100.0 million
passengers annually by 2020. Under the GACA's Vision 2020, the government aims to develop and expand the country's 27 domestic, regional and international
airports to increase passenger-handling capacity. With a continued falling or low oil prices, GACA announced plans in November 2015 to privatize the country's

airports by 2020 to finance the state budget.

« The Arriyadh Development Authority (ADA) is working to improve transport infrastructure in Riyadh, the country's capital, in a bid to reduce traffic congestion, fulfil
the demands of the growing population and support economic growth. Riyadh's population in is expected to increase from 5.7 million in 2012 to 8.2 million in
2030. Accordingly, the government is constructing the Riyadh metro project, a rapid transit system, for an investment of SAR85.0 billion (US$22.5 billion). The
project includes the construction of 178km of six lines and 85 stations, and is expected to be complete by 2018.

Read the full report: http://www.reportlinker.com/p03758983-summary/view-report.html
About Reportlinker
ReportLinker is an award-winning market research solution. Reportlinker finds and organizes the latest industry data so you get all the market research you

need - instantly, in one place.

http://www.reportlinker.com

Contact Clare: clare@reportlinker.com
US: (339)-368-6001
Intl: +1 339-368-6001



SOURCE Reportlinker

Related Links

http://www.reportlinker.com
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Erich Gluch, ifo Institut BAU Info Talks, October 13, 2016

The German and European construction industry
to 2018

The German building and construction industry is in excellent shape. This is
backed up by both the data from the ifo Business Climate Index for the
construction sector, and the assessments from the ifo Architects Survey. The
data and the assessments are now even better than during the “reunification
boom” in the early 1990s.

Across all segments of the construction industry, demand in Germany has
been—and is continuing to be—strongly influenced by the large number of
refugees that have been sweeping into the country since 2014. This factor will
continue to have an effect in the coming years, although the flow of refugees has
already reduced considerably.

As a result, overall investment in building and construction in Germany this year
will be a good 3% higher than last year. This pace of growth is expected to flatten
considerably going forward, with a rise of 2% in 2017 and just 0.2% in 2018. This
year and next the biggest contribution to growth comes from housing
construction. In 2018 significant impetus is expected from public-sector projects.

Starting back in 2010, demand in housing construction has been supported by a
significant influx of people. Since that year net migration has been positive, i.e.
the number of people coming to the country has exceeded the number leaving.
At its peak during this period—in 2015—net migration was a good 1.1 million.
This year the net increase is expected to reduce to around half a million people.
This development has led to an overall population increase since 2011, despite
the continuing decline in the domestic population. Because of the continuing
strong influx of people, population figures will continue to rise.

According to the current joint forecast by the economic research institutes, real
gross domestic product in Germany will rise by around 2% in 2016 and almost
1.5% in 2017. The employment situation and income prospects should therefore
remain favorable for private households in the coming years. This year workers’



pay is rising significantly by 3%, and in the following two years the rise is
expected to reach 2.5%.

Home buyers are continuing to benefit from the very low interest rates, a situation
that is likely to continue for some years. Already it is possible to get a five- to ten-
year mortgage with a fixed interest rate of around 1.5%. One problem, however,
are the conditions attached to these mortgages, conditions which have resulted
from the disastrous implementation of the European mortgage credit guidelines in
Germany. For according to these guidelines, the value of a property plays only a
subordinate role—in contrast to the development of future income.

The prices for residential property have risen in recent years; in some cities very
strongly. Yet fears of a property bubble in Germany are unfounded. The prices
are being driven not by speculation, but very much by “natural” factors such as a
shortage of building land, a lack of skilled labor, rising energy-efficiency
standards etc. Added to this is that demand is also being driven by parts of the
population who fear for the future of the euro, or who see few alternatives for
investment.

This year around 260,000 apartments will be completed in newly constructed
residential buildings. By 2018 this figure will rise to around 285,000 units. With
3.2 completions per 1,000 head of population, Germany will then be back almost
to the level of the average for all European countries (3.3).

In commercial construction companies have been losing their appetite for
investment since 2012. However, for 2016 and 2017 early indicators point to a
revival in commercial construction activity. In commercial civil engineering
projects, the additional government funding for Deutsche Bahn and the—once
more hiked—subsidies for expanding broadband are having a positive impact. In
the coming years the only moderate increase in foreign demand is likely to
markedly suppress the requirement for new building. As a result as early as 2018
investment in commercial construction is expected to fall slightly.

Next year local authorities will have additional financial scope, as they are
relieved by central government of some of the costs of coping with the refugees
and as some authorities with lower revenues are given additional funding. This
will mean that the local authorities will be able to tackle their backlog of
investment, in particular as regards construction. In addition, public civil



engineering projects will benefit from the temporarily high increase in investment
in transport infrastructure by central government. In public-sector construction, an
average increase of around 2.25% is expected in the years 2016 to 2018.

Reale Bauinvestitionen in Deutschland

-Veranderung in % gegeniber Vorjahr -

Veranderung in % gegenuber Vorjahr
Bausparte 2015 2016 2017 2018
Wohnungsbau 15 4,0 2,5 0,5
Wirtschaftsbau -1,1 15 0,6 -0,9
Offentlicher Bau -2,0 3,0 2,2 1,3
Bau insgesamt 0,3 3,2 1,9 0,2

Quelle: Statistisches Bundesamt; 2016 bis 2018: Prognose des ifo Instituts.

Following a six-year downturn, things started to look up again in Europe in 2014.
The average growth expected for the years 2016 to 2018 is almost 3% p.a. The
four most important drivers of this positive trend are:

A rise in population and population influx

e Good overall economic outlook

A noticeable rise in incomes and falling unemployment
Continuing low interest rates.

In an analysis based on segments in the building industry, we see that in
residential construction Ireland will top the growth tables for the three years up to
2018, with a rise of over 50% in total. Next come Portugal and Hungary with a
cumulative rise of around 30%. Very weak, with only a marginal increase, are the
figures for Belgium, Switzerland and Italy, at the end of the listings.

In non-residential construction, too, Ireland is well ahead, with an expansion in
building investment by 2018 of almost 60%. In all other countries average growth
over the coming three years is put between 0.5% and 4.5% per year.



In civil engineering, the future development up until 2018 is expected to come in
at a very modest level in Finland and Spain, but above all in Portugal. In Poland
and Norway, however, there should be considerable catch-up potential by 2018.
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WORLD ECONOMIC OUTLOOK: SUBDUED DEMAND—SYMPTOMS AND REMEDIES

Annex Table 1.1.1. Europe: Real GDP, Consumer Prices, Current Account Balance, and Unemployment
(Annual percent change, unless noted otherwise)

Real GDP Consumer Prices’ Current Account Balance? Unemployment3

Projections Projections Projections Projections
2015 2016 2017 2015 2016 2017 2015 2016 2017 2015 2016 2017
Europe 24 2.0 1.8 0.6 0.9 1.8 23 2.3 2.3 e cn ..
Advanced Europe 2.2 1.7 1.5 0.1 04 1.3 2.7 2.7 2.8 9.5 8.7 8.5
Euro Areats 2.0 1.7 15 0.0 0.3 1.1 3.2 3.4 3.1 10.9 10.0 9.7
Germany 1.5 1.7 1.4 0.1 0.4 1.5 8.4 8.6 8.1 46 43 45
France 1.3 1.3 1.3 0.1 0.3 1.0 -0.2 -0.5 -0.4 10.4 9.8 9.6
Italy 0.8 0.8 0.9 0.1 -0.1 0.5 2.2 2.2 1.9 11.9 115 1.2
Spain 3.2 3.1 2.2 -0.5 -0.3 1.0 1.4 1.9 1.7 221 194 18.0
Netherlands 2.0 1.7 1.6 0.2 0.1 0.9 8.6 9.1 8.2 6.9 6.7 6.5
Belgium 1.4 1.4 1.4 0.6 2.1 1.6 0.0 0.1 0.4 8.5 8.4 8.3
Austria 0.9 1.4 1.2 0.8 0.9 15 2.6 2.6 2.7 5.7 6.2 6.4
Greece -0.2 0.1 2.8 -1.1 0.1 0.6 0.0 0.0 0.0 25.0 23.3 21.5
Portugal 15 1.0 1.1 0.5 0.7 1.1 0.4 0.0 -0.7 12.4 1.2 10.7
Ireland 26.3 49 3.2 0.0 0.3 1.2 10.2 9.5 9.1 9.5 8.3 7.7
Finland 0.2 0.9 1.1 -0.2 0.4 1.2 0.1 0.1 0.2 9.3 9.1 8.9
Slovak Republic 3.6 3.4 33 -0.3 —0.2 1.1 -1.3 -1.0 —0.6 115 9.9 8.8
Lithuania 1.6 2.6 3.0 -0.7 0.5 1.2 -1.7 -1.6 -2.8 9.1 7.8 7.6
Slovenia 2.3 2.3 1.8 -0.5 -0.3 1.0 5.2 7.7 7.2 9.0 8.2 7.9
Luxembourg 4.8 3.5 3.1 0.1 0.2 1.0 55 44 4.3 6.9 6.4 6.3
Latvia 2.7 2.5 3.4 0.2 0.2 1.7 -1.2 -2.0 -1.2 9.9 94 9.2
Estonia 11 1.5 2.5 0.1 0.5 1.4 2.1 0.6 0.0 6.1 5.6 55
Cyprus® 1.5 2.8 2.2 -15 -1.0 0.5 -3.6 —0.9 =37 14.9 13.0 11.6
Malta 6.2 4.1 3.4 1.2 1.2 15 9.9 6.2 5.8 54 4.8 49
United Kingdom 2.2 1.8 1.1 0.1 0.7 2.5 -5.4 -5.9 -43 54 5.0 52
Switzerland 0.8 1.0 1.3 -1.1 0.4 0.0 114 9.2 9.0 3.2 35 3.4
Sweden 42 3.6 2.6 0.7 1.1 1.4 5.2 5.0 5.3 7.4 6.9 6.7
Norway 1.6 0.8 1.2 2.2 3.2 2.3 9.0 7.0 7.6 44 4.7 45
Czech Republic 4.5 2.5 2.7 0.3 0.6 1.9 0.9 15 1.0 5.0 44 44
Denmark 1.0 1.0 1.4 0.5 0.4 11 7.0 6.7 6.6 6.2 6.0 5.8
Iceland 4.0 49 3.8 1.6 1.7 3.1 4.2 2.9 1.9 4.0 3.4 3.5
San Marino 0.5 1.0 1.2 0.1 0.6 0.7 e e s 8.4 7.9 7.3
Emerging and Developing Europe® 3.6 33 31 29 31 42 -1.9 -2.0 -3.0 L. e e
Turkey 4.0 33 3.0 7.7 8.4 8.2 -4.5 -4.4 5.6 10.3 10.2 10.2
Poland 3.6 3.1 3.4 -0.9 -0.6 1.1 -0.2 -0.1 -1.0 7.5 6.3 6.2
Romania 3.8 5.0 3.8 -0.6 -15 1.7 -1 -2.0 -2.8 6.8 6.4 6.2
Hungary 2.9 2.0 2.5 0.1 0.4 1.9 4.4 49 4.6 6.8 6.0 5.8
Bulgaria® 3.0 3.0 2.8 -1.1 -1.6 0.6 1.4 0.8 0.0 9.2 8.2 741
Serbia 0.7 2.5 2.8 14 1.3 3.2 -4.8 —4.2 -39 185 18.6 18.7
Croatia 1.6 1.9 2.1 —0.5 -1.0 0.8 5.2 3.0 2.2 16.9 16.4 15.9

Note: Data for some countries are based on fiscal years. Please refer to Table F in the Statistical Appendix for a list of countries with exceptional reporting periods.
"Movements in consumer prices are shown as annual averages. Year-end to year-end changes can be found in Tables A6 and A7 in the Statistical Appendix.
2Percent of GDP.

3Percent. National definitions of unemployment may differ.

4Current account position corrected for reporting discrepancies in intra-area transactions.

5Based on Eurostat’s harmonized index of consumer prices.

BIncludes Albania, Bosnia and Herzegovina, Kosovo, FYR Macedonia, and Montenegro.

42 International Monetary Fund | October 2016
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Turkey’s “Mega Projects’ propel the country towards 2023 targets - Invest in Turkey Page 1 of 2

This page is print preview page.

Click here to return to the page.

Print page

News

Turkey’s ‘Mega Projects’ propel the country towards 2023 targets
18.08.2015

Star — Large scale infrastructure, energy, and transportation projects throughout Turkey are progressing rapidly.

Designed to contribute to the 2023 vision, which is a set of goals to be reached by the Republic of Turkey’s centennial in 2023, these projects
represent the culmination of the giant leap taken in the last decade towards a well-developed and prosperous Turkey that seeks to count itself among
the world’s top 10 economies.

Exceeding USD 100 billion in total worth, the highways, bridges, airports, power plants and other mega projects remain on schedule. In addition to
infrastructure related projects, rapid progress is also being made in the development of domestically designed and produced automobiles and aircraft.

Akkuyu Nuclear Power Plant

Rising in Mersin on the Mediterranean coast, the construction of the hydraulic facilities of the Akkuyu Nuclear Power Plant began in April, 2015.
Scheduled to go online in 2020, the USD 22 billion project is being built by the Russian state-owned nuclear energy corporation Rosatom utilizing the
latest technologies and safety features.

Looking to diversify its sources of energy and reduce dependence on imports, Turkey plans to have three operational nuclear power plants by 2023. A French-Japanese consortium will build the
country’s second nuclear power plant in Sinop on the country’s Black Sea coast, while a third plant is in the planning stage.

North Marmara Highway - Yavuz Sultan Selim Bridge

On schedule to be completed by the end of 2015, the North Marmara Highway Project will boast the world’s widest and longest combined road and rail bridge, the Yavuz Sultan Selim Bridge. The
Yavuz Sultan Selim Bridge will become the third bridge to span the Bosphorus strait, adding yet another link between Europe and Asia.

The USD 4.5 billion highway will link the Marmara Sea ports of Tekirdag with the major industrial center of Sakarya, considerably shortening the route between the two while allowing the freight
transportation to bypass Istanbul’s busy city center. The highway lies adjacent to Istanbul’s third airport, which is under construction in the northwestern section of Istanbul’s European side.

Istanbul’s Third Airport

Istanbul’s third airport, set to be one of the largest in the world in terms of passenger capacity, is under construction in the Arnavutkoy district of Istanbul. Tendered to a consortium of five Turkish
companies, Cengiz-Kolin-Limak-Mapa-Kalyon, for EUR 22 billion in May, 2013, the airport project will be realized through the built-operate-transfer method and is currently expected to cost an
additional EUR 10 billion to complete.

Once complete, Istanbul’s third airport will relieve the heavily congested Ataturk Airport, becoming both the main hub of Turkish Airlines (THY) and a new layover location for a multitude of airline
companies given its prime location between Europe, Asia, Africa and the Middle East.

Canal Istanbul

Canal Istanbul is an artificial sea-level waterway that will be built parallel to the Bosphorus and will connect the Black Sea to the Sea of Marmara. At a planned 47 kilometers in length and 150 meters
in width, Canal Istanbul will provide relief to shipping traffic, particularly oil tanker traffic, passing through the Bosphorus. The canal has a designed capacity of 160 vessels a day and is scheduled to
be completed by 2023 at a cost of USD 15 billion.

Trans-Anatolian Pipeline Project (TANAP) and the Turkish Stream

Designed to carry natural gas from Azerbaijan’s Shah Deniz field to Turkey and beyond, the Trans-Anatolian Gas Pipeline’s (TANAP) construction is progressing rapidly. The first flow of gas through
the USD 12 billion pipeline project is expected to start by 2018.

TANAP will connect to the Trans-Adriatic Pipeline (TAP) on the Turkish-Greek border and is expected to have an annual throughput of 31 billion cubic meters by 2026.

Apart from TANAP, Turkey and Russia have reached an agreement on a gas pipeline project dubbed ‘Turkish Stream’, which will carry natural gas from Russia to Turkey and onwards to Europe by
crossing under the Black Sea. This pipeline is expected to have an annual throughput of 63 billion cubic meters.

Linking suppliers in the East and customers in the West, both projects will increase Europe’s energy security while bolstering Turkey's role as an international energy hub.
Eurasia Tunnel and Marmaray

The Eurasia Tunnel is the key component of a motorway that will allow drivers to cut the travel time from Kazlicesme on the European side to Goztepe on the Asian side of Istanbul to 15 minutes. To
be opened later this year, this two-deck tunnel will pass under the Bosphorus and will have a capacity of 120,000 vehicles per day.

Once complete, the Eurasia Tunnel will complement the Marmaray, another undersea tunnel already in operation linking the European and Asian sides of Istanbul via a rail line.

Istanbul Finance Center

Ground has been broken for the project that will turn Turkey’s megacity into an international finance center. The city of 15 million inhabitants is already a major center of trade and business and is
perfectly suited to assume the role of an international finance hub with its well-regulated markets, a vibrant economy, solid banking system, skilled labor force and advantageous geographical

location.

Aiming to provide services in all segments of the finance sector, the integrated complex on the Asian side of Istanbul will span over 2,500,000 square meters of land. It will comprise office space,
residences, a conference hall, a shopping mall and a hotel.

On schedule to be completed by 2018, Istanbul Finance Center will also house the head offices of the country’s governing bodies of financial markets, state-owned banks, and related businesses.

| Like Share

http://www.invest.gov.tr/en-US/infocenter/news/Pages/180815-turkey-mega-projects-2023-vision.aspx 10/14/2016
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ArcelorMittal announces closure of Georgetown wire rod facility; 226 jobs to be impacted | Myrtle Beac... Page 2 of 9

jobs to be
impacted

BY JASON M. RODRIGUEZ
Jrodriguez@thesunnews.com

More than 220 skilled laborers and
professionals at ArcelorMittal in Georgetown
will lose their jobs later this year as the
company announced Thursday it is closing its
wire rod facility.

“Challenging market conditions facing the USA
business” are to blame for the closure,
according to the company. The closure, which
will impact 226 employees, is expected to be
complete between july and August, pending
customer orders.

Brian Tucker, director of the Georgetown
County Economic Development Department,
said despite attempting to get confirmation of
the closing prior to Thursday were
unsuccessful, he said his department has
already been working through expansion plans
for up to five industries in Georgetown County
with similar skill sets.

“All of those expansion plans include job
creation and additional hiring,” Tucker said.
“The folks at the steel mill have tremendous
experience. They have a very specific set of
skills. That experience and those skill sets are
very much in demand. We’ll work with our
existing industries, and we’ll work with
ArcelorMittal and the Department of
Employment and Workforce and people who

http://www.myrtlebeachonline.com/news/local/article20992161.html 4/18/2017
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are vested to try to find a home and a new
position for as many of these folks that we

possibly can.

“With all of that said, it doesn’t make it go
away or make it any better. But we’re going to
work through it and we’re going to make the
best of it.”

The closure was made officially public
Thursday through a new release.

“ArcelorMittal Georgetown, the company’s
primary producer of wire rod in the United
States, has been severely impacted by waves of
unfairly traded steel imports from China and
other countries,” according to a press release
from the company. “Even in the most recent
quarter, wire rod imports rose to account for 36
percent of the US market.”

The rise of imports, increasing competition
within key domestic markets, and high legacy
costs has forced the company to take a deeper
look at all operations throughout the nation “in
an effort to eliminate inefficiencies while
investing in facilities that can compete
effectively in all market conditions.”

No other ArcelorMittal facilities are affected at

this time.

Mary Beth Holdford, spokeswoman for
ArcelorMittal, could not be reached for
comment Thursday.

ArcelorMittal has had a storied past with the

Georgetown community.

The mill was shut down in July 2009 due to a
lack of orders amid the struggling economy.

http://www.myrtlebeachonline.com/news/local/article20992161.html 4/18/2017
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About six weeks after the mill shut down, the
company asked for concessions to stave off the
impact of the economic slowdown. Members of
Steelworkers Union Local 7898 voted to
decline the company's offer of a reduced 32-
hour work week and a $3.65-per-hour pay cut
when there are order shortages.

In June 2010, the workers voted to approve
concessions that included a $2.00-an-hour
wage cut, but did away with a previous request
that would have increased insurance costs. The
workers were promised an additional $1 an
hour more in late 2011.

In early 2011, ArcelorMittal was back in
production mode, often reaching 300,000 tons
of production per year, according to company
CEO P.S. Venkat.

In March 2014, ArcelorMittal was shut down
while plant officials tried to pinpoint the cause
of a leak that caused oil to spill into the Sampit
River.

Tucker said any hit to the county’s workforce
of more than 25,000 people is a tough one and
the economic development department’s next
step is to coordinate with the workforce and job
placement centers to get employer information
placed in a statewide database, assist in finding
existing job openings and start matching skill
sets.

“We will reach out to the employees and I'm
sure the company will help us in that
transitional process,” Tucker said. “The timing
of the announcement is very unfortunate.
We’re going to work through that and we’re
going to plow ahead.”

http://www.myrtlebeachonline.com/news/local/article20992161.html 4/18/2017
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Georgetown steel mill timeline

1968 | German industrialist Willy Korf begins
building a steel mill on the site of the old
Atlantic coast lumber mill in downtown
Georgetown

1969 | The steel mill begins production

1983 | The government of Kuwait, a majority
investor, seizes the mill after the Korf
Industries empire crumbles

Late 1980s | Kuwait sells the mill to investors
who also own the former Waccamaw Pottery

complex

2001 | Steel mill owners file for bankruptcy,
sell the plant for $53 million to MidCoast
Industries

October 2003 | MidCoast files for bankruptcy
and closes the mill

June 2004 | Mittal Steel, the world's largest
steel producer, merges with ISG

June 2006 | Mittal merges with Arcelor to form
a global steel giant

July 2009 | Mill closes as demand drops amid
the Great Recession

January 2011 | ArcelorMittal reopens the mill

May 2015 | ArcelorMittal announces closure of
Georgetown plant

Contact JASON M. RODRIGUEZ at 626-0301
or on Twitter @TSN_JRodriguez.
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